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Week Ending Friday, May 4, 1990 


Remarks to Participants in the Rally for 
Life 
April 28, 1990 


Well, thank you, Henry Hyde. Thank you 
for the introduction, and thank you, as well, 
for your commitment to life. Incidentally, 
this magnificent rally looks very, very good 
on television. How do I know? Because I’ve 
seen some of it. 


I want to pay my respects to our able 
Vice President, Dan Quayle—thank him for 
his commitment—to other Members of 
Congress that are there, to Dr. Willke, to 
Dr. Dobson, and a special greeting to my 
friend—Your Eminences Cardinal O’Con- 
nor and Cardinal Hickey and others that 
might be in attendance. 


I am very pleased to have this opportuni- 
ty to express to you my deeply held views 
about abortion on demand. In January of 
this year, I addressed the March for Life on 
this very issue, and I said then and reaffirm 
now that your presence on The Mall today 
reminds all of us in government that Ameri- 
cans from all walks of life are committed to 
preserving the sanctity and dignity of 
human life. Like you, I realize that the 
widespread prevalence of abortion in Amer- 
ica is a tragedy not only in terms of lives 
destroyed but because it so fundamentally 
contradicts the values that we as a nation 
hold dear. When I look at adopted children, 
I give thanks that their parents chose life. 


Today, as a nation of faith and compas- 
sion, our mission must be to help more and 
more Americans make the right choice— 
the choice for life. One day your lifesaving 
message will have reached and influenced 
every American. Until then, continue to 
work for the day when respect for human 
life is sacrosanct and beyond question. I 
know from your devotion and selflessness 
that this day cannot be far away. 


God bless you, and God bless life. Thank 
you very, very much. 


Note: The President spoke at 2:20 p.m. by 
telephone to the rally site from the Oval 
Office at the White House. Participants had 
gathered on The Mall to affirm their com- 
mitment to outlaw abortion and their sup- 
port of last year’s Supreme Court decision 
opening the way for States to restrict abor- 
tions. In his remarks, the President referred 
to Representative Henry Hyde; John C. 
Willke, president of the National Right to 
Life Committee; James Dobson, president of 
Focus on the Family; James Cardinal Hickey, 
Roman Catholic Archbishop of Washington; 
and John Cardinal O’Connor, Roman Catho- 
lic Archbishop of New York. 


Remarks at the Annual Meeting of the 
United States Chamber of Commerce 


April 30, 1990 


Thank you very, very much, John. And 
what do you think about that Marine Corps 
Band, led by Colonel Bourgeois? Aren’t 
they first class? Thank you, ladies and gen- 
tlemen, very much. And it’s always a pleas- 
ure to meet with this high-powered group. I 
want to pay my respects once again to Dick 
Lesher, the president of the chamber; to 
salute your outgoing chairman, John Clen- 
denin, for the leadership that he’s shown 
and the sacrifice that he’s given over the 
past year; and then to salute your incoming 
chairman, James Baker. Not a Cabinet 
shakeup—{laughter|—I'm talking about 
James K. Baker, who will carry the cham- 
ber’s fine tradition forward into this new 
decade. 

And finally, let me welcome our special 
guests: all these Washington-area schoolchil- 
dren, right here in front. I know that you 
all have been looking forward to today for a 
long time. And after all, it’s not every day 
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that you get out of math and spelling. 
[Laughter] And I know it won’t be easy to 
understand all the things we're talking 
about this morning, but there’s one thing 
that I’m sure you can understand: You're 
here because you’re important, because 
when you grow up you might just run your 
own business, like the people here. Or 
maybe you'll even run for President of the 
United States. It may be hard to believe, 
but I was once a second-grader just like you 
are now. [Laughter] So, today I want to 
challenge all of you to keep working hard 
in school. Do your very best, and don’t be 
afraid to reach for your dreams. 

And I want to challenge the Chamber of 
Commerce as well—that’s all the rest of you 
who are past the second grade out there. 
[Laughter] All of you know that the Gover- 
nors and I have agreed on a set of national 
education goals, goals we must meet by the 
year 2000, the year these second-graders 
here graduate. And I’m delighted at all the 
Chamber of Commerce is doing to advance 
this great cause of excellence in education, 
but today I challenge you to get involved in 
every school and community across Amer- 
ica. Help us make that classroom a place 
where miracles happen. 

And before I go any further, I want to 
thank the chamber for its support on an 
issue essential to our nation’s economic 
future. Last week I sent to the Congress a 
three-point plan for budget reform: one, 
supporting the Legislative Line-Item Veto 
Act; two, proposing an amendment to the 
Constitution to provide a Presidential line- 
item veto; and three, a balanced budget 
amendment. The chamber, together with 
other organizations in the Coalition for 
Fiscal Responsibility, has been out there on 
the front lines of the battle for budget 
reform; and I ask you now to push hard for 
this three-point plan. The time has come to 
put our fiscal house in order. 

And let me say a few words about my 
administration’s trade strategy. First, suc- 
cess in the Uruguay round trade talks is my 
top trade priority. The GATT [General 
Agreement on Tariffs and Trade] needs 
strengthening. It doesn’t cover services, in- 
vestment, or intellectual property rights. Its 
rules on agricultural trade are far too weak, 
creating counterproductive pressures to 
subsidize farm exports. And we’ve got to 
strengthen GATT as a matter of principle: 
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as a sign to the emerging democracies in 
Eastern Europe and in this hemisphere that 
free trade is the way of the future. 

Second, let me just say a word about 
Japan. All of you know that I did not name 
Japan a priority country under the Super 
301 provisions of the 1988 Trade Act. That 
does not mean that all of our problems with 
Japan have disappeared. We know that we 
could sell more American products if 
Japan’s market were truly open. But we’ve 
been working hard on that, and I think 
with impressive results. Over the past few 
months, we’ve made more progress on 
trade issues with Japan than at any other 
time I can recall. And part of the reason for 
this success, if you will, is that the Prime 
Minister, Prime Minister Kaifu of Japan, 
shares our commitment to ensuring that 
trade strengthens rather than undermines 
the friendship between our nations. Now, 
we are going to continue to press for 
progress. And keep in mind, section 301 
and other trade law authorities remain 
available to the President, and we will use 
all the tools at our disposal to open markets 
and ensure fair treatment for American 
products, services, American investments 
and ideas. I’m confident in Carla Hills, our 
very able and tenacious Trade Representa- 
tive. I’m confident in her ability, and I’m 
confident we will achieve lasting results. 

John Clendenin mentioned in his speech 
the whirlwind of the changes we’ve seen 
this past year. And last year I spoke to you 
on May 1, May Day, by tradition one of the 
great days of celebration in the Socialist 
world. I said then that even the Socialist 
world was coming to see that socialism 
wasn’t just another economic system: it was 
the death of economics. And that much was 
clear. What none of us could have seen on 
the eve of May Day 1989 was how close we 
had come to the wholesale collapse of com- 
munism. ' 

First in Poland, then across Eastern 
Europe—one nation after another broke the 
stranglehold of the state and embraced de- 
mocracy. And here in our own hemisphere, 
in Panama and Nicaragua, the day of the 
dictator gave way to the decade of democ- 
racy. These transforming events brought 
freedom to tens of millions of people, and 
with that freedom, new challenges digging 
out from under the wreckage of ruined 
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economies, reclaiming rights and freedoms 
long denied. Everywhere from Prague to 
Panama City, the time has come to make a 
start in the difficult work of democracy 
building. 

It’s that challenge that I want to talk to 
you about today, and it’s a challenge that 
can engage every single one of you because 
you and the institutions you represent are 
proof of the power of the private sector. 
Democracy prospers when it rests on the 
firm foundation of the free market. Think 
about that. What it means is that one of the 
chief aims of our public policy must be to 
involve the private sector, in all its diversi- 
ty, in the business of building democracy. 
That’s not to say that there’s no work for 
government to do. Government-to-govern- 
ment aid is essential, especially in the first 
days of democracy when the institutions of 
free government are most fragile. 


That’s why we put together aid packages 
for Poland and Hungary, and that’s why I 
continue to urge Congress to move our 
Nicaragua and Panama emergency aid legis- 
lation to final passage as soon as possible. It 
is embarrassing. Today I meet with Presi- 
dent Endara of Panama. I’ve asked the 
Senate and the House to move on that leg- 
islation over a month ago, and they haven’t 
done it. I call on them again today to take 
action in the Senate so we can help those 
fledgling democracies in Panama and Nica- 
ragua. , 

It is frustrating to see the Congress delay- 
ing its work. Here’s the facts. On this legis- 
lation, I called for aid on March 13th, to be 
exact, and asked that it be passed by April 
5th. In the House, $800 million in domestic 
discretionary spending was added. The 
Senate added another half a billion dollars 
and, in committee, tacked on a contentious 
abortion provision. No wonder the Ameri- 
can people get so frustrated with the way 
the Congress operates. Nicaragua and 
Panama quite simply need this aid. We’ve 
got to deliver, and we’ve got to show that 
when democracy is at stake America always 
extends a helping hand. 

But as I’ve said many times, government 
aid alone is simply not the answer. It’s more 
than a matter of finding enough funds: it’s a 
matter of principle, of what we mean when 
we talk about building democracy. The 
simple truth is this: Democracy and the 


freedoms it enshrines can never be a gift of 
government. 


Earlier this year, in the State of the 
Union, I talked about the cornerstones of 
free society, the building blocks of democra- 
cy, all these elements that make America 
what it is: competition, opportunity, stew- 
ardship, private investment. Those building 
blocks are what make America work. More 
than that, they’re what makes democracy 
work. They’re what the newly emerging de- 
mocracies of this hemisphere and in East- 
ern Europe need to grow and prosper. 


Think back to what Lech Walesa said last 
November when he spoke to the AFL-CIO 
{American Federation of Labor and Con- 
gress of Industrial Organizations]. Picture it: 
Solidarity labor leader speaking before our 
great AFL-CIO about the needs of the new 
Poland. Here is the quote: “Such is the fate 
of a Polish trade unionist,” he said, “that he 
has to launch a publicity campaign for pri- 
vate entrepreneurship.” 

Lech Walesa told the Congress that he 
hadn’t come to ask for charity—as we know 
that we can’t create democracy by writing 
a check. We build democracy in other na- 
tions not by taking responsibility for their 
needs but by helping them take responsibil- 
ity for themselves. We build democracy 
whenever we help individuals take their 
destiny into their own hands. Democracy 
puts the focus not on government but on 
the freedom of the individual, not on the 
state but on society, the private sector. De- 
mocracy thrives in direct proportion to the 
flowering of individual freedom and free 
enterprise. 


Our administration is doing all it can to 
promote private sector development. The 
Commerce Department, under Bob Mos- 
bacher’s able leadership, has opened its 
Eastern Europe Business Information 
Center and, with the chamber, has hosted a 
conference on doing business in Eastern 
Europe. Carla Hills, our able Ambassador, 
and her USTR team have been negotiating 
with the emerging democracies to open the 
way for expanded trade. At Labor, we’ve 
got a great Secretary of Labor—Elizabeth 
Dole. She’s directing programs assisting 
Poland on key issues such as job training 
and unemployment insurance. At Agricul- 
ture, most of you know Secretary Clayton 
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Yeutter. He’s doing a fine job. He’s led this 
effort, our effort, to provide food aid and 
free market expertise to spearhead agricul- 
tural reform. 

Today I want to turn the spotlight on one 
of the best-kept secrets in town—an agency 
called OPIC, the Overseas Private Invest- 
ment Corporation. OPIC’s programs have 
been around since the days of the Marshall 
plan, providing loans and risk insurance to 
American companies expanding into mar- 
kets across the developing world. Here’s a 
fact I know this crowd in particular will 
appreciate: OPIC is one government 
agency that actually turns a profit. Today 
especially, OPIC is an important tool in our 
overall approach to help the world’s emerg- 
ing democracies sustain themselves. 

But we’ve got to be realistic. Economic 
growth won’t come overnight. Eastern 
Europe sustained four decades of economic 
decay, and here in our own hemisphere, 
years of dictatorship in Nicaragua drove its 
economy right into the ground, destroyed 
the basic commercial infrastructure that 
makes growth possible. But with the emer- 
gence of democracy, these nations are 
working around the clock to jump-start 
their stalled economies, to make the funda- 
mental changes needed to create a func- 
tioning free market. For democracy’s sake, 
we've got to do all we can to help this 
transition take place. 

Let me tell you what OPIC then is doing 
to strengthen the free market foundations 
of democracy in Panama. Just 60 days after 
Operation Just Cause, OPIC led an invest- 
ment mission of 27 American businesspeo- 
ple to meet with their counterparts in 
Panama. The investment agreements that 
came out of that 7-day mission should lead 
to the direct investment of more than $70 
million in Panama and 400 new jobs. 

Now, here’s the story of one company 
that took part in that OPIC mission—Serv- 
rite International, a small dairy company 
based in New Haven, Connecticut. Servrite 
had plans to invest in Panama, plans that it 
abandoned because of the old regime. Now, 
with the return of democracy, Servrite is 
moving forward, building a modern milk 
processing plant in the rural province of 
Chiriqui. The project will create 50 new 
jobs and provide technical assistance to help 
30 Panamanian dairy farmers get their milk 
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to market. For Servrite, this is a good busi- 
ness opportunity, but for the Panamanians 
involved, it’s more than just a paycheck: it’s 
a chance to build a future. 

We're looking then to create the same 
kind of opportunity for investment in Nica- 
ragua and, of course, beyond our own hemi- 
sphere, in Eastern Europe. As we speak, 
OPIC’s President, my good friend Fred 
Zeder, a successful businessman in his own 
right, is leading a mission to Hungary and 
Poland, playing matchmaker to 43 Ameri- 
can corporations and a far larger number of 
Eastern Europe’s aspiring entrepreneurs. 

Most of you know about the $150-million 
deal between G.E., General Electric, and 
Hungary’s largest electric enterprise, 
Tungsram. What you may not know is 
OPIC’s leading role in making that invest- 
ment possible. That’s just a fraction of the 
interest generated so far. Already OPIC has 
received requests representing more than 
$2 billion worth of American investment in 
Hungary and Poland alone, for the potential 
for growth and the dividend for democracy 
are both great. 

You may have heard about some of 
Japan’s new joint ventures in Eastern 
Europe—Suzuki’s plan to build cars in Hun- 
gary or Daihatsu’s deal to do the same in 
Poland. There’s nothing unfair about these 
ventures, just proof that one of our key 
competitors is engaged in a hardnosed hunt 
for good opportunities in a new market. 
And I’ve said it before, and I'll say it now: 
American business can outthink, outwork, 
outperform any nation in the world. But we 
can’t beat the competition if we don’t get 
in the ball game. And if American business 
wants to keep ahead of the competition, the 
time to act is now. 

Government must act, too, to help ener- 
gize the private sector, and today I’m an- 
nouncing a new initiative under OPIC’s 
auspices to establish an Eastern European 
growth fund, a magnet for the kind of in- 
vestment capital that can create self-sustain- 
ing growth and responsible development. 
This fund will be privately managed, under- 
written in part by OPIC, and backed by its 
political risk insurance within existing 
budget authorities. And when fully capital- 
ized at $200 million, this fund will provide 
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a significant source of new capital for prom- 
ising economic ventures. 

I know the chamber is already involved 
in expanding free market forces. I’ve heard 
about your newly created Eastern Europe- 
an Trade and Technical Assistance Center 
and about the new American Chamber of 
Commerce in Budapest. You are helping 
millions of people realize their dream of 
democracy. 

It will be a tremendous struggle, meas- 
ured not in days or months but years. But 
what I’ve seen on my visits to Poland and 
Hungary and what I’ve learned in my con- 
versations with the new leaders of Nicara- 
gua and Panama is that all the years of 
despotic rule have not crushed the human 
spirit. These people are determined, full of 
hope and dreams, and now they’re free. 
And if our American example teaches any- 
thing, it teaches that freedom is the world’s 
most powerful force. 

It’s been a great privilege to speak to all 
of you today. Thank you, and may God 
bless these little kids, and may God bless 
the United States of America. Thank you all 
very, very much. 


Note: The President spoke at 10:12 a.m. at 
DAR Constitution Hall. He was introduced 
by John Clendenin, the 1989-1990 chair- 
man of the U.S. Chamber of Commerce. 


Remarks Following Discussions With 
President Guillermo Endara of Panama 
April 30, 1990 


President Bush. Mr. President—President 
Endara—and distinguished members of the 
Panamanian delegation, friends, and col- 
leagues. It’s been a pleasure and, indeed, an 
honor to welcome President Endara to 
Washington. His struggle, the struggle for 
prosperity and democracy in Panama, has 
special meaning for all Americans through- 
out this hemisphere. It both inspires and 
reminds us that the cause of freedom is as 
hard as it is just. And many struggle for it; 
some pray for it, fast for it, are beaten, shed 
blood for it. Guillermo Endara and his 
people have done all of that and more. But 
while the challenges they face are daunting, 


the people of Panama remain steadfast, for 
theirs is a rare privilege: to be present and 
serve in the rebirth of a great nation. 

Two hundred and one years ago today, 
George Washington was sworn in on the 
steps of Federal Hall as the President of a 
newly created nation, an office he didn’t 
seek but felt compelled to serve. He was 
called into the service of his country “on 
the eve,” he said, “of an arduous struggle 
for its liberties.” While Washington was ac- 
tually aware of the responsibilities of his 
office and the power that attended it, he 
once said that “The most enviable of all 
titles is the character of an honest man.” 

President Endara, freely elected and 
called forth on the eve of his nation’s strug- 
gle for liberty, is renowned for that charac- 
ter. His intelligence; his grace; his ability as 
a leader, as conciliator, as consensus builder 
have won the confidence of Panamanians 
and all Americans. But the struggle is not 
over in Panama. While democracy has been 
restored and the peace is now preserved, 
we must see that prosperity returns to the 
people of Panama, and that’s been the prin- 
cipal focus of President Endara’s visit apd 
our discussions. 

And now that Panama enjoys freely elect- 
ed, legitimate leadership in a democracy 
based on equality of opportunity, the 
United States is working to lay a foundation 
for cooperative relations that will serve 
both nations well into the coming century. 
And in that light, I'd like to emphasize our 
commitment to the Panama Canal Treaties 
as a framework for the smooth and orderly 
transfer of canal management responsibil- 
ities to a sovereign Panama. And I’m happy 
to announce today the nomination of the 
Panamanian Administrator of the Canal: 
Gilberto Guardia. I want to say that both 
countries are eager to look beyond the 
1990’s to begin to consider together the 
future of that vitally important path be- 
tween the seas, the Panama Canal. 

We're committed to cooperation with 
Panama across the entire range of our rela- 
tions—diplomatic, cultural, economic. And 
we're already beginning to see signs of a 
Panamanian renaissance, as ransacked 
stores are restocked and reopened, deposi- 
tors and lenders are returning, and a new 
economic confidence is now emerging. 
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The four agreements that we sign here 
today—three on drug cooperation, the 
other on reentry of the Peace Corps to 
Panama—are evidence of this. And still it 
will take time to rebuild the economy and 
correct the economic distortions and social 
dislocations of a dictatorship’s corruption. 
Too many now find their most basic needs 
for food and shelter still unmet. Unemploy- 
ment in Panama remains unacceptably 
high. And we want to help President 
Endara reduce it and meet the rising ex- 
pectations of a liberated Panamanian 
people. 

The liberation brought with it high ex- 
pectations for a prosperous and _ stable 
future, expectations that will be fulfilled 
over time as democratic processes are se- 
cured and the economy revitalized. There 
is no risk in rising expectations when 
people have the means and reason to suc- 
ceed. In fact, high expectations are the best 
motivation for economic growth and Pana- 
ma’s very best hope for the future. 

But in the near term, we must help 
ensure that unfulfilled expectations do not 
weaken the foundations of democracy so re- 
cently restored. America is committed to 
Panama’s future, and that’s why we pro- 
posed the aid package for Panama last Janu- 
ary. Half of that package, our trade and 
credit guarantees, has been approved to the 
great credit of the Members of Congress; 
but it is time to finish the job. And just as 
you can’t cross a chasm in two small steps, 
the people of Panama can’t hope to make 
the leap to liberty and prosperity with only 
halfhearted support from her neighbors to 
the north. And so, today I want to appeal to 
Congress. I have asked and asked again that 
our aid package to the newly liberated 
people of Panama be passed and passed 
swiftly. And still it waits, and with it, the 
future of a fledgling democracy. 

Many material things may now be in 
short supply in Panama, but freedom is 
there in abundance. And with freedom, ev- 
erything else follows. Panama, a nation 
newly reborn in liberty, can count on the 
support of the United States of America. 
We were with you in times of conflict, and 
we will stand with you in peace. And I’m 
delighted, sir, that you came to the White 
House. 
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President Endara. | have had an impor- 
tant meeting, a working meeting, with 
President Bush, during which we have ana- 
lyzed matters which are of interest to 
Panama, to the United States, and to both 
countries. 

Democracy is on the upsurge in the 
world. It is being reborn in our America, 
and it has returned to Panama. We agree 
with President Bush that we must maintain 
it forever on the upsurge. We must nourish 
it always, and we must protect it day and 
night. It is only in freedom and as master of 
his own destiny that man can develop his 
potential in this life. The tyrannies of any 
kind, of any sort, must be relegated to the 
past. My people have suffered for 21 long 
years, but now it is nourishing hope and the 
possibility for a better future. 

I have thanked President Bush on behalf 
of the Panamanian people for the hand of 
friendship which he has extended to us and 
the permanent consideration he has never 
failed to show us. On a basis of mutual re- 
spect, of serious intentions, and reciprocal 
trust, there are no limits at all to friendship 
and to understanding between the Panama- 
nian people and the people of the United 
States. In this spirit, we are lighting the 
road to a new relationship of dignity, in 
equality and in freedom. And the designa- 
tion of the first Panamanian Administrator 
of the canal is an act of justice which does 
honor to President Bush. 

Mr. President, if you allow me, I would 
like to address you, my friend, President 
Bush. Let me, my friend, Mr. President, 
thank you for your kind and inspiring 
words. They fill our spirits with enthusiasm 
and optimism and gives us reason to face 
the future with added strength, knowing 
that we have such support behind our own 
efforts. The people of Panama will always 
be grateful for the support and friendship 
of the American people and for the sun- 
shine of freedom we currently enjoy. 

Thank you, and God bless America. 


Note: President Bush spoke at 1:18 p.m. in 
the East Room at the White House. Presi- 
dent Endara spoke in Spanish, and his re- 
marks were translated by an interpreter. 
Prior to their remarks, the two Presidents 
met privately in the Oval Office and with 





Administration of George Bush, 1990 / Apr. 30 


U.S. and Panamanian officials in the Cabi- 
net Room, and then attended a luncheon in 
the Old Family Dining Room. 


Nomination of Gilberto Guardia 
Fabrega To Be Administrator of the 
Panama Canal Commission 


April 30, 1990 


The President today announced his inten- 
tion to nominate Gilberto Guardia Fabrega 
to be Administrator of the Panama Canal 
Commission. He would succeed Dennis P. 
McAuliffe. 

In 1952 Mr. Guardia founded Diaz and 
Guardia, an architectural and engineering 
company in the Republic of Panama, and 
currently serves as president and chairman 
of the board. Prior to this Mr. Guardia 
served as a civil engineer with the Panama 
Canal Co., 1951-1952. In addition, he has 
served on the board of directors for Fiduci- 
ary Bank of Panama and Industrial Devel- 
opment, S.A.; officer in the National Coun- 
cil of Private Enterprise, the Chamber of 
Commerce, Industry and Agriculture of 
Panama, and the Panamanian Chamber of 
Construction. 

Mr. Guardia graduated from Santa Clara 
University (C.E., 1950). He was born Febru- 
ary 13, 1930, in Panama City, Panama. Mr. 
Guardia is married, has three children, and 
resides in La Cresta, Panama. 


Message to the Congress Reporting on 
the Transfer of Panamanian 
Government Assets Held By the 
United States 


April 30, 1990 


To the Congress of the United States: 

1. I hereby report to the Congress on 
developments since the last Presidential 
report of October 19, 1989, concerning the 
national emergency with respect to Panama 
that was declared in Executive Order No. 
12635 of April 8, 1988. This report is sub- 
mitted pursuant to section 401(c) of the Na- 
tional Emergencies Act, 50 U.S.C. 1641(c), 
and section 204(c) of the International 


Emergency Economic Powers Act, 50 
U.S.C. 1703(c). 

2. On December 20, 1989, I ordered U.S. 
military forces to Panama to protect the 
lives of American citizens in Panama, to 
exercise the right and obligation under the 
Panama Canal Treaty to protect and defend 
the Canal, to assist the democratically elect- 
ed government in Panama to return to 
power, and to bring General Noriega to jus- 
tice in the United States. Since that date, 
civil order and civilian rule have been re- 
stored to Panama, and General Noriega 
awaits trial in the United States. On De- 
cember 20, 1989, I directed the Secretary 
of the Treasury and the Secretary of State 
to lift the economic sanctions with respect 
to the democratically elected Government 
of Panama, headed by President Endara, 
and, in cooperation with that government, 
to effect an orderly unblocking of Panama- 
nian government assets in the United 
States. The Panamanian Transactions Regu- 
lations, 31 C.F.R. Part 565 (the “Regula- 
tions”), administered by the Office of For- 
eign Assets Control (“FAC”) of the Depart- 
ment of the Treasury, were amended ac- 
cordingly to clarify that all obligations owed 
the Government of Panama first falling due 
on or after December 20, 1989, may be 
paid, and that property in the United States 
in which the Government of Panama ob- 
tains an interest on or after that date is not 
blocked, with the exception of payments 
made into certain blocked accounts for pre- 
December 20, 1989, obligations. The Regu- 
lations were also amended to authorize any 
person holding a blocked reserve account 
pursuant to section 565.509 (“509 Account”) 
(1) to transfer the unadjusted gross balance 
of such account, with applicable interest, to 
the Government of Panama, or (2) to apply 
for a specific license to transfer an amount 
other than the gross balance upon concur- 
rence of the Government of Panama. 

I am enclosing a copy of the amendment 
to the Regulations, 55 Fed. Reg. 3560 (Feb. 
1, 1990). This was the only amendment to 
the Regulations since my last report of Oc- 
tober 19, 1989. 

3. Over the past 6 months the licensing 
section of FAC issued fifteen (15) specific 
licenses authorizing U.S. companies to es- 
tablish 509 accounts on their books. Since 
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the imposition of the sanctions, a total of 
fifty-three (53) U.S. companies have been 
authorized to establish 509 accounts. 

FAC is currently engaged in effecting the 
orderly transfer of funds to the new Gov- 
ernment of Panama. The Panamanian Em- 
bassy and consular space in the United 
States have been reopened, and bank ac- 
counts have been unblocked on a case-by- 
case basis as requested by the new govern- 
ment. Upon issuance of the regulatory 
amendment of February 1, 1990, a mecha- 
nism was also provided to unblock amounts 
held in 509 accounts by general or specific 
license, depending on the circumstances. 

Each licensed transfer of blocked funds 
has stringent reporting requirements, and 
the reports are being tracked and closely 
monitored. FAC has initiated a review proc- 
ess to examine outstanding 509 Account li- 
censes, scrutinize open enforcement files, 
and identify companies that may have 
failed to comply with the requirements of 
the Regulations to either pay into Account 
No. 2 or establish a 509 Account. 

Additional Panama compliance activities 
included frequent FAC staff phone contact 
with affected U.S. parties, numerous 
speeches to trade groups, such as the Coun- 
cil of the Americas, and publication of a 
Panama fact sheet entitled “What You 
Need to Know About U.S. Economic Sanc- 
tions.” 

As of March 12, 1990, FAC had released 
$256 million of the total $426 million 
blocked to the control of the Government 
of Panama in the manner described above. 
This $256 million was comprised of $82 mil- 
lion from escrow accounts at the Federal 
Reserve Bank of New York, $31 million 
from blocked accounts at commercial 
banks, and $142.8 million from 509 ac- 
counts. I am attaching a fact sheet to the 
end of this report outlining these transfers 
of blocked funds. 

The $82 million released from the Feder- 
al Reserve Bank of New York consisted of 
the entire balance ($10.2 million) of Ac- 
count No. 2, which contained payments by 
U.S. companies to the Government of 
Panama, and a portion ($72 million) of Ac- 
count No. 3, which contained escrowed 
United States Government payments to the 
Government of Panama. (Account No. 1 
originally contained $10.5 million of Gov- 
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ernment of Panama funds that were located 
in the United States prior to the sanctions. 
These funds were used to fund operations 
of the Embassy in Washington of then- 
President Delvalle and were completely ex- 
pended before September 1, 1989.) 

The $169.7 million remaining blocked 
consists of $122.6 million in the Federal Re- 
serve Bank of New York that has been set 
aside by the Government of Panama to 
fund payment of Panama’s arrears to inter- 
national financial institutions, $1.5 million 
in commercial banks for which the Govern- 
ment of Panama has not requested unblock- 
ing, and $45.4 million in 509 accounts. The 
remaining 509 Account balances are subject 
to bilateral negotiations between the Gov- 
ernment of Panama and U.S. firms that 
have both debts to and obligations owed 
from the Government of Panama. 

4. During the most recent reporting 
period, FAC continued to take actions to 
promote compliance with the Regulations 
and to tighten measures to deny the illegal 
Noriega regime funds belonging to the Pan- 
amanian people. Despite the economic 
hardships sometimes involved for U.S per- 
sons in Panama, FAC stressed the impor- 
tance of complete compliance with the 
Regulations by all persons in the United 
States and all U.S. persons and their con- 
trolled Panamanian entities in Panama. Sev- 
eral significant enforcement actions have 
taken place since the last report. 

In September 1989, following written no- 
tification by FAC to over 150 US. entities 
with interests in Panama and specific orders 
to a number of U.S. companies and their 
Panamanian subsidiaries to cease and desist 
from making indirect payments of employ- 
ee income and educational taxes to the Nor- 
iega regime, all recipients of such instruc- 
tions certified that they had brought them- 
selves into full compliance with the Regula- 
tions. This initiative had the immediate 
effect of denying tax revenues to the Nor- 
iega regime as well as promoting full com- 
pliance with the Regulations. 

As the result of this enforcement effort, 
several U.S. firms also presented voluntary 
disclosures to FAC of prior actions taken in 
violation of the Regulations. Other indica- 
tions of willful or inadvertent noncompli- 
ance with the Regulations are being system- 
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atically investigated by FAC. The circum- 
stances of voluntary disclosures and meas- 
ures taken to ensure full compliance with 
the Regulations may be considered mitigat- 
ing factors in seeking criminal indictments 
or applying FAC civil penalties under the 
Regulations. 

In compliance with instructions from 
FAC, a major U.S. oil company notified the 
Noriega regime in late September 1989 that 
the Government of Panama was required to 
pay on a cash basis for any future fuel oil 
deliveries. After considerable protest, 
regime officials agreed to this procedure, 
which placed further financial pressure on 
the Noriega regime. 

Also in September 1989, FAC initiated 
civil penalty actions against the Panamanian 
Directorate of Consular and Maritime Af- 
fairs in New York and its two principal offi- 
cers, in whose bank accounts the Govern- 
ment of Panama had an interest. Since all 
Government of Panama accounts in the 
United States were blocked effective April 
8, 1988, each unlicensed transaction involv- 
ing such accounts was determined to be in 
violation of the Regulations. 

On October 31, 1989, FAC published a 
notice in the Federal Register adding the 
names of Panamanian dictator General Nor- 
iega, his wife, and 32 companies to the ex- 
isting list of 134 firms and individuals in 
Panama who act for or on behalf of Cuba. 
The listing of Noriega and the other entities 
as Specially Designated Nationals of Cuba 
in Panama had the effect of applying the 
full force of the U.S. trade and financial 
embargo against Cuba to Noriega and the 
other designated persons and firms operat- 
ing in Panama. The action taken was an- 
other step to halt the channeling of funds to 
the illegal Noriega regime and to under- 
mine the extensive network of commercial 
and financial collusion between the Noriega 
and Castro regimes. 

On November 27, 1989, following coordi- 
nation with FAC, the U.S. Customs Service 
at Dallas-Fort Worth International Airport 
seized a helicopter part that had been im- 
ported for repair by a U.S. company. In- 
spection of documents revealed that the 
owner of the aircraft part was the Panama- 
nian Air Force. The merchandise was 
seized for violation of the Regulations as an 
attempted unlicensed transfer of property 


in which the Government of Panama had 
an interest. 

On November 30, 1989, I directed that 
Panamanian flag vessels not be permitted to 
enter U.S. ports after January 31, 1990. This 
measure was intended to deny the Noriega 
regime revenue from vessel registrations as 
well as illegal income in the form of bribes 
and kickbacks. I wanted to make it very 
clear that there would be no accommoda- 
tion with the illegal Panamanian regime. 
This directive was rescinded by my direc- 
tive of December 20, 1989, upon the fall of 
the Noriega regime, to lift the economic 
sanctions with respect to the new demo- 
cratically elected Government of Panama 
and to take steps to effect an orderly un- 
blocking of Panamanian government assets 
in the United States. 

On January 24, 1990, FAC issued a block- 
ing order freezing a wire transfer of 
$300,000 being made by a Specially Desig- 
nated National of Cuba in Panama who was 
attempting to transfer funds from its ac- 
count in a London bank to a Bahamian 
bank, through a bank in Miami. The FAC 
blocking order required that the Miami 
bank not complete the transfer and place 
the $300,000 in a blocked account. This 
action constituted the first FAC blocking of 
major funds tied directly to the Noriega 
regime and was the first case in which an 
international wire transfer by a Specially 
Designated National of Cuba was blocked in 
midstream. 

5. On December 20, 1989, I ordered U.S. 
troops into Panama to safeguard American 
lives, protect the integrity of the Panama 
Canal Treaties, assist Panama to restore de- 
mocracy, and bring General Noriega to jus- 
tice. I undertook this action after all peace- 
ful means to resolve the crisis had been 
exhausted. Our action reflected the unique 
circumstances in Panama that evolved from 
our Treaty commitments and obligations 
and achieved all our objectives. The new 
government in Panama is a dejure govern- 
ment, freely elected by the Panamanian 
people on May 7, 1989, and certified by the 
Noriega-appointed Electoral Tribunal on 
December 27, 1989. The new government 
moved quickly to restore normal govern- 
ment functions; it has named a full Cabinet, 
Supreme Court, and regional and municipal 
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authorities. The Legislative Assembly held 
its first session, as required by the constitu- 
tion, on March 1, 1990. The Government of 
Panama’s top priorities are economic recov- 
ery and the organizing of a civilian-con- 
trolled Public Force. Internationally, the 
new government has been recognized by 
45 states, including Japan and major Euro- 
pean and Latin American states. The 
United States is committed to assisting the 
democratic transition in Panama. 

6. The expenses incurred by the Federal 
Government in the 6-month period from 
September 20, 1989, through March 20, 
1990, which are directly attributable to the 
exercise of powers and authorities con- 
ferred by the declaration of the Panamani- 
an national emergency, are estimated at 
$737,088, most of which represents wage 
and salary costs for Federal personnel. Per- 
sonnel costs were largely centered in the 
Department of the Treasury (particularly in 
the Office of Foreign Assets Control, the 
Office of the Assistant Secretary for En- 
forcement, the Office of the Assistant Secre- 
tary for International Affairs, the Office of 
the General Counsel, and the Customs 
Service), the Department of State, the Fed- 
eral Reserve Board, the National Security 
Council, and the Department of Defense. 

7. On April 5, 1990, I issued Executive 
Order No. 12710, terminating the national 
emergency declared on April 8, 1988, with 
respect to Panama. While this order termi- 
nated the sanctions, the blocking of Pana- 
manian government assets in the United 
States was continued to permit completion 
of the orderly unblocking and transfer of 
funds I directed on December 20, 1989, 
and to foster the resolution of claims of U.S. 
creditors involving Panama, pursuant to 50 
U.S.C. 1706(a). The termination of the na- 
tional emergency will not affect the con- 
tinuation of compliance audits and enforce- 
ment actions with respect to activities 
taking place during the sanctions period, 
pursuant to 50 U.S.C. 1622(a). I will contin- 
ue to report periodically to the Congress on 
significant developments, pursuant to 50 
U.S.C. 1706(d). 


George Bush 


The White House, 
April 30, 1990. 
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Remarks and an Exchange With 
Reporters Prior to a Meeting With 
Robert Polhill 


April 30, 1990 


The President. Well, let me say that the 
purpose of all of this is simply to welcome 
Mr. and Mrs. Polhill to the White House. I 
just had a chance to tell him how pleased 
we are that he is free. And of course, this 
comes at a very special moment because 
Mr. Reed is now free, and I expect to be 
talking to him as soon as he finishes that 
initial contact and debrief over there, hope- 
fully within the next hour or two. 

But I do want to take this opportunity to 
thank Syria for its role in not only bringing 
Mr. Polhill home but its role in the Reed 
release; similarly, to thank Iran for its role; 
and simply to say that I hope this is a fore- 
runner to the release of the other American 
hostages and the others from other coun- 
tries held against their will. Things seem to 
be moving on this. 

Mr. Polhill, welcome to the White House. 
I just can’t tell you how overjoyed Barbara 
and I are to have both of you here. 

Mr. Polhill. Thanks very much, President 
Bush. I feel very badly that I can’t talk to 
you quite as well as I'd like to be able to, 
because there are a lot of things I want to 
say to the American people. But the most 
important thing, I think, now to say is to 
reinforce what President Bush has just said: 
that I am at this moment truly as happy for 
Frank and Fifi Reed as I was 8 days ago for 
Ferial and myself and for both families. 

I sincerely hope that Frank is step two in 
what will be a continuing release of hos- 
tages and to bring us all back, from Ameri- 
can hostages through all of the other coun- 
tries who may be involved. The warmth 
and sincerity of the welcome I’ve received 
everywhere I have been, from Damascus to 
Wiesbaden to Washington, has been truly 
thrilling. Frank Reed is going to feel the 
way I felt because the American people are 
behind us and have been behind our fami- 
lies throughout this ordeal. And we're 
deeply grateful to you for that. 

I’m not going to try to say very much 
more because I know even with the help of 
this device you’re not going to get very 
much more. So, I’ll just—even though I’m a 
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bit of a ham, you see. I’d like to be able to 
do better, but you'll have to work with my 
sons, I think. Thank you so much. 

Q. Mr. President, has Israel now cut a 
deal for the remaining Shiite prisoners? 

t. I have no knowledge of 
anything of that nature. 

Q. Why do you think this is happening 
now, Mr. President? Why do you think that 
Iran and Syria are cooperating at this point? 

The President. Well, because I hope 
there’s a realization that holding people 
against their will is not the way to effect 
political change. I’m not suggesting in reply 
to your question that Syria and Iran are the 
ones that are holding the remaining hos- 
tages. But I can’t explain the rationale, but I 
can express a certain gratitude that things 
seem to be moving. And what I feel in my 
heart about the return of now these two 
Americans is, in a sense, overwhelming. But 
I don’t think any American can totally re- 
joice until the rest are free. And indeed, we 
can’t limit our concern and our feelings to 
just the Americans, in my view. 

So, we will just keep on track; and when, 
as now, there’s a reason to say thank you, 
certainly we'll do that. But beyond that, I 
just hope that the process—this is a proc- 
ess—I just hope it continues. I don’t want to 
make Mr. Polhill speak again, but I feel 
confident I speak for him and for his wife. 
You heard what he said beautifully about 
Mr. Reed. We feel that way about all the 
rest of them, too. 

Q. Mr. President, is there any way possi- 
ble at this point to return the good will 
gesture? 

The President. As I’ve said, we can’t, in 
terms of overall relationship between coun- 
tries, expect normalcy or expect vast im- 
provement until all Americans are freed. 
We’re not in a piecemeal basis: bidding for 
one human life, holding out hopes, only to 
have them dashed, to one American family 
or another. That is not the way I see, cer- 
tainly, my responsibilities. But when a step 
is taken that goes toward that day when all 
hostages are released, I should say thank 
you. But beyond that, I can’t say that I can 
be happy. I’ve tried to put myself in the 
place of the other families and say, Hey, 
how about my loved one? So, this is a tough 
business. I just want to conduct the policy 
of this country in a way to facilitate the 


continuation of this process if, indeed, it is a 
process. I don’t know that, and I don’t 
expect Mr. Polhill knows it, either. 

I've got time for a couple more, and I 
don’t want to keep this tired man—make 
him even tireder. 

Q. Mr. President, can you tell us what it 
is that Iran did that you’re thanking them 
for and whether you’ve had any further in- 
formation on whether they aided in Mr. 
Polhill’s release? 

The President. We did hear from Syria 
that Iran had been helpful, and it is that 
that I’m saying thank you for. 

Q. Is it time for Israel to perhaps make a 
deal to release Sheik Obeid or the 400 Shi- 
itesP Or would you object if they did? 

The President. 1 don’t—certainly no ob- 
jection, and that is a matter for others to 
determine. I’ve stated that holding people 
against their will is not a way to facilitate 
political change or any other kind of 
change. So, that’s it. Last one. 

Q. Sir, then are you rejecting or ruling 
out any type of a good will gesture towards 
Iran or Syria at this time until all the Amer- 
icans are released? 

The President. ve said that we cannot 
have normalcy as long as any American is 
held against his will, and I think everybody 
understands that. But in terms of expressing 
appreciation to those who facilitate the re- 
lease of Mr. Polhill or the release of Mr. 
Reed, certainly I’m prepared to do that. 
I’ve done that here today. But I can’t say 
that that’s an overwhelming expression of 
good will because I have on mind those 
other six Americans that are held. 

But, look, if it’s beginning to work and if, 
indeed, there’s a process, I expect I speak 
for all Americans when I say I rejoice in 
that. But that’s about where we’ve got to 
leave it, Ellen [Ellen Warren, Knight- 
Ridder Newspapers]. We’ve got to see 
every American returned, and that’s the 
way it’s going to be. And I’m very pleased 
that this Polhill release has been facilitated. 
And you heard him express his joy for the 
Reeds, and all I’d say to that is: Amen. 
Thank God. 

Q. Sir, do we still regard Syria as a terror- 
ism-sponsoring state? 

The President. Listen, I can’t take any 
more questions. I can’t do it. 
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Q. A question for Mr. Polhill. A question 
for Mr. Polhill. Mr. Polhill, do you think 
there’s anything that can be done to return 
the good will gesture at this point? 

Mr. Polhill. No, I’m not conversant—you 
may be surprised, but I really don’t know 
very much about what was going on around 
me. So, I don’t think I can offer a lot of 
help to anyone. The only thing I can sug- 
gest is that the American people continue 
to show, as hostages continue to be released 
on a regular basis, how much we are 
wanted back. And I think that message 
might get across very clearly. 

The President. That’s a good point. That’s 
a good point. 

Q. Are you carrying a message to the 
President? 

Q. Are you carrying a message from the 
hostage-takers? 

Mr. Polhill. They said I was. 

The President. Listen, I deal with these 
guys; you'll be out here all night. [Laughter] 


Note: The President spoke at 5 p.m. on the 
South Lawn at the White House. Robert 
Polhill, an accounting professor at Beirut 
University College, was kidnaped by pro- 
Iranian terrorists in Beirut on January 24, 
1987. In his remarks, the President referred 
to Frank Herbert Reed, the director of the 
Lebanon International School who was kid- 
naped by members of the Organization of 
the Islamic Dawn on September 9, 1986; 
and Sheik Abdul Karim Obeid, the senior 
Moslem cleric and Hizballah leader who 
was abducted from his home in Jibchit by 
Israeli forces in southern Lebanon on July 
28, 1989. 


Statement by Press Secretary Fitzwater 
on the President’s Telephone 
Conversation With Frank Reed and 
Meeting With Robert Polhill 


April 30, 1990 


President Bush spoke by telephone this 
afternoon at approximately 5:30 p.m. with 
Mr. Frank Reed and the American Ambas- 
sador to Syria, Mr. Edward Djerejian. The 
President gave Mr. Reed greetings from the 
American people and offered him the com- 
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plete support of the United States Govern- 
ment as he recovers from his ordeal. The 
President wished Mr. Reed well and said he 
hoped he would soon be reunited with his 
wife and family. 

The phone call was placed as President 
Bush was visiting with Mr. Robert Polhill, 
who was released from captivity only last 
week. The President put Mr. Polhill on the 
telephone line for a brief conversation with 
Mr. Reed. They exchanged warm greetings 
and wished each other well. The phone call 
lasted several minutes, and Mr. Polhill de- 
parted the White House at approximately 
6:15 p.m. The President’s meeting with Mr. 
Polhill had lasted approximately an hour. 

In the meeting, Mr. Polhill said he had a 
private message for the President from his 
captors. The President received that mes- 
sage in private and indicated he would not 
discuss the message publicly. The President 
and Mr. Polhill had a very warm and infor- 
mal meeting in which Mr. Polhill was in 
excellent spirits. He described his life in 
captivity and gave his impressions of his 
captors, of the confusing situation in Beirut, 
and of the hardship he suffered during 3% 
years. He spoke of his personal ordeal of 
survival day by day in a hostage setting. 
President Bush was grateful for the conver- 
sation and told Mr. Polhill how much he 
admired his courage and strength during 
this terrible period in his life. Mrs. Bush also 
attended the meeting. 


Note: Frank Herbert Reed, director of the 
Lebanon International School, was kid- 
naped by members of the Organization of 
the Islamic Dawn in Beirut on September 9, 
1986. Robert Polhill, an accounting profes- 
sor at Beirut University College, was kid- 
naped by pro-Iranian terrorists in Beirut on 
January 24, 1987. 


Statement on the Release of Frank 
Reed 


April 30, 1990 


We are pleased that hostage Frank Reed 
has been freed by his captors. Mr. Reed had 
been held hostage for nearly 4 years. This is 
a joyous day for Mr. Reed, his family, his 
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friends, and all Americans. With Mr. Reed’s 
release, we have six innocent Americans 
that are still being held hostage in Lebanon. 
In addition, there are a number of foreign 
nationals that are being held hostage. Their 
predicament weighs on our mind and tem- 
pers the joy we feel today by Mr. Reed’s 
release. 

Once again, we wish to express our grati- 
tude to all those who through their efforts 
helped in Mr. Reed’s release. In particular, 
we would like to thank the Government of 
Syria for facilitating this release. We would 
also like to thank the Government of Iran 
for using its influence to help bring about 
this humanitarian step. We cannot rest, 
however, until all hostages are free. We 
urge all parties who either hold hostages or 
have any influence over the hostage-takers 
to work for the expeditious and uncondi- 
tional release of the remaining hostages. 


Note: Frank Herbert Reed, director of the 
Lebanon International School, was kid- 
naped by members of the Organization of 
the Islamic Dawn in Beirut on September 9, 
1986. 


Remarks on Signing the National 
Physical Fitness and Sports Month 
Proclamation 


May 1, 1990 


Well, welcome to the White House. I 
think Secretary Sullivan looks better al- 
ready. [Laughter] And to Arnold Schwar- 
zenegger and members of the President’s 
Council on Physical Fitness and Sports, hon- 
ored guests, ladies and gentlemen, wel- 
come. Welcome to the White House, and a 
pleasure to be with all of you, especially the 
man who symbolizes physical fitness, 
Arnold Schwarzenegger. 

You know, he’s stronger than I thought 
he was. He bench-pressed the Federal 
budget. [Laughter] This weekend we had 
our grandson Sam LeBlond. I said, “If 
Arnold Schwarzenegger can do that, why 
can’t you pick up your socks?” [Laughter] 

But look, this morning we’re here for a 
very special event. I want to thank all the 
participants. It kicks off National Physical 


Fitness and Sports Month. And today—I 
hope this doesn’t get me in trouble with 
another vegetable—{laughter}—but today 
we're declaring war on couch potatoes. 
[Laughter] And all of us have a stake in 
making exercise a part of America’s fitness 
and fitness a part of America every day. No 
matter what your age, sex, or physical con- 
dition, the Great American Workout can 
enhance the quality and longevity of each 
American’s life. 

And just look at these workout stations. 
Barbara and I came around and toured 
them all last night. In a couple of moments, 
we'll be visiting them again. And one in- 
volves aerobic dancing; others are for 
American pastimes like baseball and basket- 
ball and football and, yes, horseshoes—and a 
martial arts station. 

And Id like to give a special salute to the 
heroes here representing the Disabled and 
Special Olympics. Their strength and deter- 
mination inspires us all. 

The Great American Workout shows how 
fitness can reduce heart disease and 
stroke—lowering stress, blood pressure, cho- 
lesterol. And yet surveys show that only 40 
percent of American adults exercise regu- 
larly. And among our kids fitness hasn’t im- 
proved over the last decade; in fact, in 
some cases, it’s declined. And one way to 
change that is by placing a new emphasis 
on quality physical education in our schools. 

Arnold briefed me on this the other day. 
Only one State now requires daily physical 
education in its schools from kindergarten 
through 12th grade. So, let’s encourage all 
50 States. 

And also, let’s pledge to eat a balanced 
and nutritional diet, avoid excessive alcohol 
use and, of course, say no to drugs. And all 
you broccoli lovers, eat your heart out, out 
there. [Laughter] Together these steps can 
make America more competitive in the 
classroom and the factory, as well as on the 
playing field. 

Through fitness, we can build a healthier 
America that’s number one academically, 
economically, and athletically. By partici- 
pating in so many sports, I’m not trying to 
get my picture on a Wheaties box. I love 
sports, as do the kids at these workout sta- 
tions—kids from 6 to 65. And, yes, fitness 
can be an individual activity or a family 
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affair. Either way it can help create an 
America that out-performs any nation in 
the world. 

Thank you to every participant. It’s my 
pleasure to officially proclaim National Fit- 
ness and Sports Month. And now, to quote a 
great golfer who often dieted but seldom 
exercised—Jackie Gleason—a little traveling 
music. Arnold, let’s take a look at these 
workout stations. And thank you all once 
again. 


Note: The President spoke at 7:10 a.m. on 
the South Grounds at the White House. In 
his opening remarks, he referred to Secre- 
tary of Health and Human Services Louis 
W. Sullivan and Arnold Schwarzenegger, 
Chairman of the President’s Council on 
Physical Fitness and Sports. 


Proclamation 6124—National Physical 
Fitness and Sports Month, 1990 


May 1, 1990 


By the President of the United States 
of America 


A Proclamation 


We know that individuals can influence 
their health, fitness, and productive per- 
formance of life through the active pursuit 
of regular exercise programs. Those who 
participate in physical activities 0. sports 
programs also know the exhilaration and 
sense of satisfaction that come from regular 
exercise. 

With increasing awareness of these bene- 
fits, the number of physically active men 
and women has continued to grow over the 
last decade. Today, nearly one of every two 
American adults participates regularly in 
some form of exercise and sports. 

There is great support for daily exercise 
for youngsters, regardless of physical capa- 
bilities. Physically fit persons generally live 
longer, perform better, and participate 
more fully in life. Moreover, habits formed 
at an early age tend to stay with a person 
for life. 

Many communities are demonstrating 
their support for physical fitness as a family 
activity by sponsoring athletic programs 
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that involve the entire family. Indeed, the 
realization that fitness improves the quality 
of life has gained increasing popularity with 
senior citizens, and we are seeing a prolif- 
eration of organized exercise programs for 
our older citizens. 

Despite the progress that has been made, 
too many Americans—of all ages—do not 
exercise regularly. Of particular concern is 
the number of young Americans who are 
not physically fit. Our challenge is to instill 
youngsters with a sense of the value of 
physical fitness and a desire to get in shape 
and remain fit. It is essential that fitness 
and sports programs be made increasingly 
available in schools, at the workplace, and 
during leisure time so that our citizens will 
be able to experience the joys and benefits 
they offer. 

Now, Therefore, I, George Bush, Presi- 
dent of the United States of America, by 
virtue of the authority vested in me by the 
Constitution and laws of the United States, 
do hereby proclaim the month of May 1990 
as National Physical Fitness and Sports 
Month. I urge all Federal, State, and local 
government agencies and the people of the 
United States to observe the month with 
appropriate programs, ceremonies, and ac- 
tivities. 

In Witness Whereof, I have hereunto set 
my hand this first day of May, in the year of 
our Lord nineteen hundred and ninety, and 
of the Independence of the United States of 
America the two hundred and fourteenth. 


George Bush 


[Filed with the Office of the Federal Regis- 
ter, 2:56 p.m., May 1, 1990] 


Remarks at a White House Briefing for 
the Leadership of National Small 
Business United and the National 
Association of Women Business Owners 


May 1, 1990 


Thank you all very much. Thank you all, 
officials of both organizations, and welcome 
to Washington. Let me say I apologize; I’m 
afraid I might have kept you waiting for a 
few minutes. Let me pay my respects to the 





man that comes on next with all the facts, 
John Robson, who is a Deputy at Treasury— 
an enormous job. He is a successful busi- 
nessman and great success in academia. 
Elected to come and serve his country, and 
he’s doing a superb job. So, you’re going to 
hear from one of our very, very best in a 
minute. 

But as for now, a lot of dust gets kicked 
up around here these days. They say, if you 
stay too long, it’s easy to forget just how 
well things are going in the land of the free. 
Last year, though, was a remarkable year 
for job-creating, which I think of is the 
matrix in this get-together here today. The 
entrepreneurial core of American business 
did well. Small businesses created over a 
million and a half new jobs in 1989 alone, 
about two-thirds of the jobs created in the 
entire Nation and almost equal to the entire 
labor force of the city of Los Angeles. 

Also last year, the number of woman- 
owned small businesses created notably in 
mining, construction, and transportation in- 
creased at twice the rate of those owned by 
men. Nineteen eighty-nine was an impor- 
tant year for another reason: because it re- 
minded us of the role that government 
should and shouldn’t play in enterprise. It 
set off a collective movement toward de- 
mocracy worldwide that has us all looking 
up from our work for a moment in wonder, 
bearing witness as the world confirmed the 
wisdom of our forefathers. They understood 
the importance of a limited government— 
those forefathers—so they fought for a 
social order that gave free reign to ambition 
and unleashed the power of individual aspi- 
ration. We rose, in fact, as a nation of up- 
starts who didn’t know their place. This was 
a new idea: that government, far from fear- 
ing private initiative, should be all for it. It 
still seems like a new idea. 

Last year, from Lima to Warsaw to 
Moscow to Memphis, we were reminded 
that the power of any economy flows not 
from an entrenched centralized bureaucra- 
cy elite but from the vitality of free compe- 
tition, free market, and free wills. Men, 
women, immigrants, Americans of every 
kind, from every corner of this great coun- 
try, are empowered by opportunities, by 
the degree of choice and the kind of moti- 
vation that only free markets can provide. 
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Adam Smith shocked the establishment 
200 years ago with something we've real- 
ized only recently: that everyone has a nat- 
ural desire and a natural right to improve 
their situation, to truck and barter and bar- 
gain in trade, everyone from a CEO to a 
kid with a pocketful of marbles. Society 
benefits from that creative, competitive im- 
pulse. 

In this century, we defined that impulse 
as the American Dream. The dream has 
done more than endure: it is as dynamic as 
ever, as every one of you proves every 
single day. Every man and woman who 
builds an enterprise, from a shoeshine stand 
to a multinational, understands what it is 
I’m talking about here. It is what has made 
us a nation of imagination, of mavericks 
willing to take a gamble on the unexpected, 
the untried, the untested, the untraditional. 

They’re out there, moving in every direc- 
tion and working to create new economic 
orders out of chaos—building empires out 
of garages, foreseeing needs, forming strate- 
gies, finding investors, and founding corpo- 
rations of every kind. That is free enter- 
prise. That’s what we’re working here to try 
to encourage. But it’s not just free enter- 
prise alone, free enterprise by itself: it’s an 
entirely new way of looking at the world 
that no longer assumes that bureaucratic, 
top-down organization is the answer. Rather 
than stifling individual creativity and re- 
sponsibility, we want to encourage initia- 
tive. This new vision of freedom and de- 
mocracy is circling the globe. We want this 
democracy to mean opportunity for every- 
one. 

So, we began with the lessons that our 
forefathers left us about limited govern- 
ment, which revealed an obstacle to oppor- 
tunity they faced then that we face now. 
I’m talking, of course, about excessive taxes. 
Limited government must mean limited 
taxes. This government should not be pre- 
venting people from investing in small busi- 
nesses, nor should it swallow a third of the 
business you’ve spent your life building. But 
that’s what our taxation of capital gains 
does, and that’s why we are working to cut 
the rate on long-term held assets and count- 
ing on your support. 

For anyone launching a small business— 
whatever their age, their background, or 


687 





May | / Administration of George Bush, 1990 


condition—a capital gains cut makes it 
easier to attract start-up capital. For grow- 
ing businesses, it means more investment 
for the long term, and for all Americans, it 
means opportunity and the kind of contin- 
ued job creation that only new and expand- 
ing businesses bring about. So, we’re fight- 
ing for this tax cut. It does, as John will tell 
you, raise revenue to the Treasury, creates 
jobs, puts us on a more equal footing with 
out trading partners, and underwrites 
American ingenuity and creativity and busi- 
nesses of every kind. 

We see Japan taxing capital gains at 5 
percent; Korea and Taiwan, I believe, is 0. 
And you look around the world, and you 
find that those countries that are doing well 
in stimulating investment have much lower 
rates on capital gains. So, we’ve got to do 
more to fuel the kind of flexible, creative 
energy that drives American business. On 
the wide range of issues concerning busi- 
ness owners across this country, from deficit 
reduction to education to product-liability 
reforms—something I’m very interested 
in—and especially healthcare cost contain- 
ment, we are with you working towards so- 
lutions. And we’re also encouraging the 
kinds of creative thinking that business will 
need to retain and attract talent, like flexi- 
ble workplace policies, telecommuting, and 
choice in child care. 

We greatly appreciated the well-thought- 
out book of policy recommendations recent- 
ly produced by your two groups. We're 
working on a range of ideas to help business 
move with markets as they change, from 
encouraging more R&D research and ex- 
perimentation to allowing joint production 
ventures that let American firms pool their 
skills, build new production facilities, and 
share investment risks. 

But the principle that encompasses our 
thinking on all of these issues is something 
our forefathers knew and the rest of the 
world reminded us of last year: No state has 
yet managed to mandate prosperity or crea- 
tivity—no state at all. And the cruelest soci- 
eties are those that are static and stagnant, 
cultures that run counter to human nature 
and human aspiration. But the surest sign of 
a nation’s kindness is the kind of social and 
economic mobility that it allows people. 
What the world learned in the Revolution 
of 89 is that democracy is another way of 
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saying opportunity, that government’s best 
role and greatest security is not in consoli- 
dating power but in empowering the indi- 
vidual. And the truest kindness the state 
can offer the people is to govern with a 
gentle hand. 

After two centuries, we’re still convinced 
that government should be limited. But if 
our experience has taught us anything, it’s 
that the creative potential of men and 
women with a mission is unlimited. You are 
such people; you are such men and women. 
So, this administration salutes you and will 
do everything in our power to support the 
work you do. I’ve left out the major fiscal 
problems facing our country, but again, I'll 
ask John to touch on that—hammering 
away at keeping the deficit under control, 
trying to keep the lid on spending. 

Let me just give you one anecdote on 
that. I sent legislation up in March, early 
March, asking the House and Senate to act 
on it in early April. And what it was about 
was helping democracy in Panama and 
helping democracy in Nicaragua. And 
there’s a provision for a special supplemen- 
tal in the way the Congress operates. And it 
was a dire emergency. And we need that, 
we need that money to help Violeta Cha- 
morro [President of Nicaragua] solidify their 
democracy. We need it to help the people 
of Panama—incidentally, I had a very good 
visit yesterday with President Endara [of 
Panama]—but what happened to it? It goes 
up to the Congress. The House of Repre- 
sentatives added about $2 billion to the 
spending on Nicaragua and Panama. None 
of it related to Nicaragua. None of it related 
to Panama. All of it related to other prior- 
ities they had. It goes over to the Senate, 
and the same thing is happening. I don’t 
know what the total is over there now, but 
not only did they add a lot of domestic 
spending but they put on contentious provi- 
sions on abortion and contentious provisions 
on capital punishment. No matter how one 
feels on these issues, that hasn’t anything to 
do with Nicaragua; it hasn’t anything to do 
with Panama. 

I just wanted to kind of debrief here and 
vent my frustration with the process, think- 
ing that perhaps you’d understand. [Laugh- 
ter] 
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But I’m not here to complain, because I 
feel it’s a real responsibility to try to get 
things moving on these priorities that I 
think you and I share, and that is limited 
government, control the spending side as 
best you can, guard against excessive tax- 
ation, and encourage through saving and 
investment and as best we can to guarantee 
our own productivity and competitiveness 
into the future. I need your help, I wel- 
come the support that you have given us, 
and I am very grateful you came our way. 
Thank you all, and God bless. 


Note: The President spoke at 2:25 p.m. in 
Room 450 of the Old Executive Office 
Building. 


Proclamation 6125—Law Day, U.S.A., 
1990 


May 1, 1990 


By the President of the United States 
of America 


A Proclamation 


For more than 30 years, our Nation has 
proudly observed May 1 as Law Day, U.S.A. 
On this day we pause to give thanks for 
America’s guarantee of liberty, opportunity, 
and justice for all. We also rededicate our- 
selves to upholding that great promise. In 
so doing, we honor all those who have la- 
bored—and often sacrificed—to win and 
protect our freedom and to preserve indi- 
vidual rights and the rule of law throughout 
the United States. 

Our Nation’s Founding Fathers knew that 
the rule of law and, indeed, the strength of 
our Nation itself are advanced through the 
protection of individual rights. The most 
fundamental of these rights are eloquently 
affirmed in the Declaration of Independ- 
ence: “We hold these truths to be self-evi- 
dent, that all men are created equal, that 
they are endowed by their Creator with 
certain unalienable Rights, that among 
these are Life, Liberty and the pursuit of 
Happiness.” In 1789, members of the first 
Congress demonstrated their determination 
to defend these rights when they passed 
and submitted to the States for ratification 


the first ten amendments to the Constitu- 
tion. These amendments are known as the 
Bill of Rights. No more noble, concise, and 
just statement of the proper relationship of 
citizens to their government has ever 
before or since been enacted into law. 

This is a time of great change in our 
Nation and our world. As we begin the new 
decade, fledgling democracies in other 
countries mirror our ideals of liberty and 
justice for all. The blessings of liberty have 
never been more apparent to the world, 
and, perhaps, never more appreciated by 
each and every one of us. 

This year’s Law Day theme, “Generations 
of Justice,” underscores the principles and 
ideals for which so many Americans fought 
and died. It illuminates the tenacious com- 
mitment of our people to preserve a free, 
open, and just society in a rapidly changing 
and complex world. The “Generations of 
Justice” theme also underscores our obliga- 
tion to guarantee justice and equal protec- 
tion under the law for all Americans, re- 
gardless of age, sex, race, or creed. 

As we reflect on the theme of “Genera- 
tions of Justice,” we are especially mindful 
of our obligation to provide legal protection 
to the most vulnerable among us: Ameri- 
cans at both ends of the spectrum of human 
life. The preborn child at risk of becoming 
addicted to drugs or infected with HIV as a 
result of his mother’s substance abuse; the 
severely disabled or premature infant who 
requires specialized treatment; the senior 
citizen threatened by exploitation or experi- 
encing difficulties in obtaining housing and 
medical care—each of these Americans is 
an heir to the rights enumerated in our 
Nation’s founding documents. Each of these 
Americans needs and deserves protection 
under law, as weli as in practice. 

As the guardians of our Nation’s most 
cherished liberties, the members of the 
legal profession have a special obligation to 
reach out to those in need. Whether men- 
toring a young man or woman searching for 
direction, befriending a lonely senior citi- 
zen, or caring for the homeless and the 
hungry, members of the legal profession 
have always been there to help. 

If we are to preserve this Nation’s free- . 
dom, and the peace and security we so 
enjoy, we must faithfully uphold the princi- 


689 





May | / Administration of George Bush, 1990 


ples enshrined in our Constitution and Dec- 
laration of Independence. Thus, on this Law 
Day, let us renew our determination to 
defend the God-given rights of all Ameri- 
cans. Let us strive to ensure that “Genera- 
tions of Justice” always remains a shining 
hallmark of our Nation’s judicial system. 

Now, Therefore, I, George Bush, Presi- 
dent of the United States of America, in 
accordance with Public Law 87-20 of April 
7, 1961, do hereby proclaim Tuesday, May 
1, 1990, as Law Day, U.S.A. I urge all 
Americans to observe this day by reflecting 
upon the timeless ideals enshrined in our 
Declaration of Independence and Constitu- 
tion and the importance of the rule of law 
in protecting the rights of every individual. 
I call upon the legal profession, schools, li- 
braries, government agencies, the media, 
clergy, and businesses, as well as civic and 
voluntary service organizations, to promote 
the observance of this day through appro- 
priate programs, ceremonies, and activities. 
I also call upon all public officials to display 
the flag of the United States on all govern- 
ment buildings on this day. 

In Witness Whereof, I have hereunto set 
my hand this first day of May, in the year of 
our Lord nineteen hundred and ninety, and 
of the Independence of the United States of 
America the two hundred and fourteenth. 


George Bush 


[Filed with the Office of the Federal Regis- 
ter, 12:15 p.m., May 2, 1990) 


Message to the Congress Reporting on 
the Economic Sanctions Against 
Nicaragua 

May 1, 1990 


To the Congress of the United States: 

I hereby report to the Congress on devel- 
opments since my last report of October 25, 
1989, concerning the national emergency 
with respect to Nicaragua that was declared 
in Executive Order No. 12513 on May 1, 
1985. This report also provides final infor- 
mation on total Administration expenses di- 
rectly incurred in exercise of emergency 
authorities pursuant to that order from May 
1, 1985, through my termination of the na- 
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tional emergency on March 13, 1990. Exec- 
utive Order 12513 prohibited: (1) all im- 
ports into the United States of goods and 
services of Nicaraguan origin; (2) all exports 
from the United States of goods to or des- 
tined for Nicaragua except those destined 
for the organized democratic resistance; (3) 
Nicaraguan air carriers from engaging in air 
transportation to or from points in the 
United States; and (4) vessels of Nicaraguan 
registry from entering United States ports. 
On March 13, 1990, in Executive Order No. 
12707, 55 Fed. Reg. 9707 (March 14, 1990), 
I terminated the emergency declared with 
respect to Nicaragua and lifted the econom- 
ic sanctions imposed on that country, in re- 
sponse to the successful completion of a 
democratic presidential election in Nicara- 
gua. 

1. The declaration of emergency was 
made pursuant to the authority vested in 
the President by the Constitution and laws 
of the United States, including the Interna- 
tional Emergency Economic Powers Act, 50 
U.S.C. 1701 et seg. (“TEEPA”), the National 
Emergencies Act, 50 U.S.C. 1601 ef seq. 
(“NEA”), chapter 12 of title 50 of the 
United States Code (50 U.S.C. 191 et seq.), 
and section 301 of title 3 of the United 
States Code. The termination of emergency 
and removal of sanctions were made pursu- 
ant to the authority vested in me as Presi- 
dent by the Constitution and laws of the 
United States, including those just noted. 
This report is submitted pursuant to 50 
U.S.C. 1641(c) and 1703(c). 

2. The Office of Foreign Assets Control 
(“FAC”) of the Department of the Treasury 
issued the Nicaraguan Trade Control Regu- 
lations implementing the prohibitions in Ex- 
ecutive Order No. 12513, effective May 7, 
1985, 50 Fed. Reg. 19890 (May 10, 1985). 

3. Since my report of October 25, 1989, 
fewer than 20 applications for licenses have 
been received by FAC with respect to Nica- 
ragua, and the majority of these applica- 
tions have been granted. Of the licenses 
issued in this period, some authorized ex- 
ports for humanitarian purposes, covering 
donated articles beyond the scope of the 
exceptions to the export ban. Certain li- 
censes authorized the export of equipment 
to La Prensa, the major opposition publica- 
tion in Nicaragua, as well as to other opposi- 
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tion press groups. A license was also issued 
to the Free Trade Union Institute of the 
AFL-CIO to export equipment and supplies 
to the Nicaraguan Confederation of Trade 
Union Unity in Managua for use during the 
elections that were held on February 25, 
1990, in Nicaragua. Our licensing action 
was taken pursuant to Public Law 101-119, 
which was enacted by the Congress to pro- 
vide assistance for free and fair elections in 
Nicaragua. 

4. Since my last report, several cases have 
been referred to the FAC civil penalties 
division for civil penalty actions. The com- 
panies in question are based in the United 
States and engaged in unauthorized exports 
to Nicaragua from the United States. We 
expect at least four of these exporting com- 
panies to be assessed penalties. 

In addition to cases currently under civil 
penalty consideration, there are approxi- 
mately 34 companies under active investi- 
gation by the U.S. Customs Service. These 
cases involve unauthorized importation 
and/or exportation of goods between the 
United States and Nicaragua. 

5. The U.S. Government expects to have 
greatly improved relations with Nicaragua 
now that the new Nicaraguan government 
has taken office, particularly in light of 
President Chamorro’s commitment to de- 
mocratization and to a free market econo- 
my. For these reasons, I terminated the na- 
tional emergency with respect to Nicaragua 
on March 13, 1990. 

6. The expenses incurred by the Federal 
Government in the period from November 
1, 1989, through May 1, 1990, that are di- 
rectly attributable to the exercise of powers 
and authorities conferred by the declaration 
of the national emergency with respect to 
Nicaragua are estimated at $119,667.48, all 
of which represents wage and salary costs 
for Federal personnel. Personnel costs were 
largely centered in the Department of the 
Treasury (particularly in the Customs Serv- 
ice, as well as in FAC and the Office of the 
General Counsel), with expenses also in- 
curred by the Department of State and the 
National Security Council. 

7. For the full period of the national 
emergency with respect to Nicaragua (May 
1, 1985, through March 13, 1990), the total 
expenditures of the Federal Government 
directly attributable to the exercise of 


powers and authorities conferred by the 
declaration of the national emergency are 
estimated at $1,309,783.48, all of which rep- 
resents wage and salary costs for Federal 
personnel. Personnel costs were largely cen- 
tered in the Departments of State and the 
Treasury, and the National Security Coun- 
cil. 

8. The February 25, 1990, democratic 
election in Nicaragua ended the unusual 
and extraordinary threat to the national se- 
curity and foreign policy of the United 
States previously posed by the policies and 
actions of the Sandinista government in that 
country, and led to my termination of the 
national emergency to deal with that 
threat. Accordingly, this is the last periodic 
report that will be submitted pursuant to 50 
U.S.C. 1703(c). This report also constitutes 
the last semiannual report and the final 
report on Administration expenditures re- 
quired pursuant to 50 U.S.C. 1641(c). 


George Bush 


The White House, 
May 1, 1990. 


Message to the Congress Transmitting 
the District of Columbia Budget and 
Supplemental Appropriations Request 
May I, 1990 


To the Congress of the United States: 

In accordance with the District of Colum- 
bia Self-Government and Governmental Ke- 
organization Act, I am transmitting the Dis- 
trict of Columbia Government’s 1991 
Budget request and 1990 Budget supple- 
mental request. 

The District’s general fund 1991 operat- 
ing budget request is $3,241 million. Total 
1991 Federal payments anticipated in the 
District’s budget are $540 million. The Dis- 
trict’s 1990 general fund budget supple- 
mental request contains $111 million in cost 
increases and $131 million in budget au- 
thority rescissions, for a net decrease of $20 
million. This transmittal does not affect the 
Federal budget. 

There are three District budget issues to 
which I would direct your attention. First, I 
encourage you to continue the abortion 
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funding policy that the Congress established 
in the District’s 1989 and 1990 appropria- 
tions laws, which prohibit the use of both 
Federal and local funds for abortions. 

Second, the 1991 Budget proposes to 
modify and make permanent the 1990 pilot 
project that requires the District of Colum- 
bia to charge Federal establishments direct- 
ly for water and sewer services. Inappropri- 
ate charges and excessive usage have been 
eliminated through this pilot project. As a 
result, Federal appropriations under the 
pilot program for water and sewer services 
for 1990 will be roughly $4 million (or 
about 12 percent) lower than under the old, 
lump-sum payment system. 

Third, I ask that the Congress reinstate 
the President’s apportionment authority 
over the Federal payment to the District of 
Columbia. Directing immediate disburse- 
ment of the Federal payment at the start of 
the fiscal year increases Treasury’s cost of 
borrowing. Further, the Congress very 
clearly did not intend to exempt this pay- 
ment from sequestration in the original 
Gramm-Rudman-Hollings Act as current 
law permits. 


George Bush 


The White House, 
May 1, 1990. 


Statement on the Death of Henry 
Gregory 
May 1, 1990 


Barbara and I are deeply saddened by the 
death of Rev. Henry Gregory. As minister 
of the Shiloh Baptist Church of Washington, 
Reverend Gregory reached out to help 
those in need. He saw the church as a pro- 
moter of “activities that are beneficial to 
the interests of those without work, food, 
shelter, or hope,” and “an advocate for 
people who don’t have a voice.” His leader- 
ship led to the construction of the church’s 
Family Life Center, which provides both 
spiritual and physical help to those coping 
with hardships of inner-city life. Barbara 
and I well remember our visits with Rever- 
end Gregory at the Vice President’s house 
and the White House and attending serv- 
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ices at his church. We commend his spiritu- 
al leadership and are proud to have known 
him. He was an outstanding leader, and he 
will be missed. Our condolences go out to 
his wife and children, and we share the loss 
with his parishioners and the community he 
loved and served so well. 


Statement by Press Secretary Fitzwater 
on the Federal Pay Reform Act of 1990 


May 1, 1990 


Today the administration is transmitting 
to the Congress the Federal Pay Reform 
Act of 1990. This legislation would reform 
and modernize the pay system for the Gov- 
ernment’s white collar civilian employees. 
The administration’s proposal will provide 
several interim measures to address the 
most serious recruitment and retention 
problems and then, over the next several 
years, will initiate broader reforms of the 
pay-setting machinery. These changes will 
help make the system more flexible in re- 
sponding to the labor market and will 
strengthen the ties between pay and per- 
formance. 

The administration feels these changes 
will enable us to recruit and retain out- 
standing employees to continue our nation’s 
tradition of excellence in the civil service. 
We urge prompt congressional enactment 
of this legislative proposal. 


Remarks at a Fundraising Dinner for 
the Korean War Veterans Memorial 
Commission 


May 1, 1990 


Thank you, Ed. Thank you all. Thank you 
very, very much. May I thank our Secre- 
tary, Ed Derwinski, whom I knew very well 
when I served with him a thousand years 
ago in the Congress. But let me just say he’s 
doing a superb job for the veterans of this 
country, and I’m very proud to have been 
introduced by him. I want to salute General 
Stilwell, an old friend, a strong friend, a 
man I’ve respected for years and with 
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whom I worked about 15 years ago in the 
intelligence community, and salute all the 
members of the Commission, salute those 
honorees, those distinguished Members of 
Congress with us tonight, other veterans of 
the Korean war, other veterans. And thank 
all of you. And for me, it’s great to be here 
tonight. I want to single out Chairman Lee 
of Samsung, whose generosity and commit- 
ment means so much to this very special 
evening, and thank him. 

In the spring of 1951, almost 40 years 
ago, President Truman addressed the 
American people in the midst of the 
Korean war, saying, “In the simplest terms, 
what we are doing in Korea is this: We are 
trying to prevent a third world war.” The 
allied men and women who fought in 
Korea—and who continue to guard the 
boundary of the Republic of Korea—ful- 
filled that mission and helped ensure peace 
in the world. Korea, the first major struggle 
in the Nuclear Age, evolved into a war of 
battlefield stratagem and a war of interna- 
tional politics; but it was a war in which we 
turned the tide against communism for the 
first time in a victory regrettably sometimes 
ignored by history. 

And a year before President Truman 
spoke, tensions in the Korean Peninsula had 
heightened, breaking out into a bitter con- 
flict on June 25th, 1950, when the North 
Koreans launched a surprise attack on the 
fledgling Republic in the south. And Presi- 
dent Truman quickly made the decision to 
commit American troops under the leader- 
ship of General Douglas MacArthur to stop 
the Communist aggression. And the world 
watched as fighting continued throughout 
1950, and then from late April through this 
month of May in ’51, the Communists 
began their Spring Offensive to drive us 
from the peninsula. But it was our two lead- 
ers, General Jim Van Fleet, commanding 
the 8th Army, and General Matt Ridgway, 
commanding the U.N. forces, who repelled 
the offensive and drove Communist troops 
back to the north. Although they could not 
join us tonight, General Van Fleet and Gen- 
eral Ridgway—ages 98 and 95, respective- 
ly—deserve our respect and our gratitude. 

So, we are here tonight to remember our 
veterans’ remote battles and their com- 
bined talents in what is often called the 
forgotten victory. Once this memorial, this 


fantastic memorial, is constructed, no Amer- 
ican will ever forget the test of freedom our 
brave sons and daughters faced as they 
sought to stop aggression. You see, it is right 
that America remember that struggle in the 
Pusan perimeter to the landing at Inchon to 
the recapture and brave defense of Seoul. It 
is never too late for America to express her 
gratitude to all those who served under our 
flag in Korea—those who made it home and 
those who didn’t. 

Looking back at the Korean conflict, our 
defense of freedom laid the foundation for 
the march of democracy we’re seeing today 
around the world. And that march is re- 
flected in this memorial—in the memorial 
itself—with 38 soldiers from all services 
moving down a path toward the United 
States flag—the strongest symbol of free- 
dom known throughout the world. It’s those 
men and women honored by this memorial 
who joined the South Korean troops under 
the U.N. banner to help save a proud nation 
from communism, men like the Members of 
Congress you are saluting here tonight who 
served in the Armed Forces during the 
Korean war. Because of these brave soldiers 
and so many others, South Korea is now on 
its way to becoming one of the world’s 
greatest economic powers with a freely 
elected democratic government and secure 
borders. 

And so, to the veterans of the Korean war 
and to all attending, thank you for this op- 
portunity to join you in saluting these Mem- 
bers of Congress, these old soldiers who 
have not just faded away but who have con- 
tinued to serve their country in elected 
office. And in closing, let me share with you 
a line from Tennyson, in which Ulysses 
looks back with his so!diers on the battles 
they fought as young men and tells them, 
“Though much has been taken, much 
abides.” 

We honor tonight the heroic hearts and 
strong will of our Korean war veterans, who 
have given so much that others might have 
freedom. God bless you all, and thank you 
for letting me come over to pay my re- 
spects to your honorees tonight. Thank you 
and God bless you. 


Note: The President spoke at 7:45 p.m. in 
the Regency Gallery at the Omni Shoreham 
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Hotel. In his opening remarks, he referred 
to Secretary of Veterans Affairs Edward J. 
Derwinski; Gen. Richard G. Stilwell, USA, 
Ret.; and Lee Kun Hee, chairman of the 
Samsung Group. 


Executive Order 12713—Report 
Required by Section 502 of the 
ware Products Trade Act of 


May 1, 1990 


By the authority vested in me as Presi- 
dent by the Constitution and laws of the 
United States of America, including the 
Automotive Products Trade Act of 1965 (19 
U.S.C. 2001 et seq.) (“Act’’), and in order to 
provide for the submission to the Congress 
of the annual report required by section 
502 of the Act (19 U.S.C. 2032), it is hereby 
ordered that authority for submission of the 
report is delegated to the Secretary of Com- 
merce. 


George Bush 
The White House, 
May 1, 1990. 


[Filed with the Office of the Federal Regis- 
ter, 3:13 p.m., May 2, 1990) 


Note: The Executive order was released by 
the Office of the Press Secretary on May 2. 


Remarks to the President’s Committee 
on Employment of People With 
Disabilities 

May 2, 1990 


Good morning. And, Justin, thank you, 
my dear friend, for that most generous in- 
troduction. I’m just delighted to be with all 
of you. I want to say how pleased I am to 
see Ed Rensi and thank him for what he 
and his company are doing in this field of 
interest to all of us. I had a little opportuni- 
ty just before I came in here to say hello to 
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another person I admire very much—Patri- 
cia Neal, over here. And then I was glad to 
see Chris Burke again. Last time I saw him 
he was running wild in the White House. 
Not really—but he came over, and we did a 
little tape together. But he’s doing great, 
and I’m so proud that he’s with us here 
today. 


I’m going to get into real trouble on all 
this acknowledgment; but I’m delighted, of 
course, to be with Justin Dart. He is truly a 
great humanitarian. He’s one of the strong- 
est advocates for equal rights and equal op- 
portunity for all Americans that I’ve ever 
met, especially those with disabilities. And 
his hard work and perseverance through 
adversity benefited all of us. And you have 
to forgive me for rambling on about Justin. 
It’s just that not only is he a friend but he 
truly is one of the founding fathers of the 
Americans with Disabilities Act, one of the 
most important pieces of legislation to ever 
reach Capitol Hill. 


And as I said almost 2 years ago, it is 
time—past time—that people with disabil- 
ities are included in the mainstream of 
American life. As members of a community 
who are actively involved in helping dis- 
abled Americans join the work force, I 
don’t have to tell you that we face many 
difficulties. More than two-thirds of our 
fellow citizens with disabilities of working 
age are, indeed, unemployed; and that is 
intolerable. And much of that unemploy- 
ment stems from lack of opportunity. And 
ADA, that act, will form the foundation for 
policies and programs that can create op- 
portunities for Americans with disabilities to 
find and hold jobs and to enjoy the income 
and satisfaction that productive participa- 
tion in society brings to us all. And no 
longer can we allow ignorance or prejudice 
to deny opportunities to millions of Ameri- 
cans with disabilities. 


We recognize your right to equal oppor- 
tunity, and we need your abilities and skills. 
Anybody who takes a look at the demo- 
graphics in this country and looks just over 
the horizon into the future knows that the 
problem is going to be not finding jobs for 
people but finding people for the jobs that 
exist as we move towards the end of this 
decade. We welcome you, the disabled, into 
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the mainstream of American life because it 
is your life as well as ours. 

Every American should be able to join 
the work force to the fullest extent of their 
abilities. And I am hopeful that the House 
of Representatives will take action soon on 
the ADA, just as the Senate took enthusias- 
tic action last September. I look forward to 
signing a bill that will address the needs of 
our disabled citizens. And frankly, it is my 
view that disabled citizens have waited long 
enough for equality. 

Now, I was asked over here for a special 
purpose. And this morning I have the pleas- 
ure of sharing the stage with some truly 
exemplary Americans. And I wish I had 
time to introduce each one of them because 
their efforts are certainly outstanding. 
There is, however, one individual who de- 
serves special mention. His name is David 
Schwartzkopf. As you saw—and I under- 
stand you’ve just seen this video—David has 
overcome some extremely tough obsta- 
cles—cerebral palsy, legal blindness, early 
misdiagnosis—to become a completely 
mainstreamed professional in a high-tech- 
nology industry. Not content to merely be 
successful in his professional career, David 
is out in society doing all that he can to 
help other disabled Americans overcome 
some big hurdles. His inventions have 
helped visually impaired people enter the 
work force, his speeches have inspired man- 
agement to rethink their hiring practices, 
and his consulting is helping to bring about 
equal opportunities. David gives meaning 
to the words dignity and independence. 


And so, it is with great pleasure that I 
present you, David, with the President’s 
trophy, proclaiming you the 1990 Disabled 
American of the Year. Congratulations for 
your help to so many others. Congratula- 
tions. 


Note: The President spoke at 10:28 a.m. in 
the Ballroom at the Washington Hilton 
Hotel. In his remarks, he referred to Justin 
Dart, Chairman of the President’s Commit- 
tee on Employment of People With Disabil- 
ities; Edward Rensi, president and chief op- 
erating officer of McDonald’s Corp.; and 
entertainers Patricia Neal and Chris Burke. 


Remarks to the President’s Youth 
Leadership Forum 


May 2, 1990 


Well, Barbara and I heard there was a 
good meeting going on, and we thought 
we'd slide over and say hello and officially 
welcome you to the White House. I’m de- 
lighted that my favorite Point of Light, as 
we call it, is with me this morning. I’m sure 
some of you are familiar with what we 
mean: Points of Light—one American help- 
ing another, group of Americans helping 
other Americans. And my favorite Point of 
Light is right here, the Silver Fox. 

One of the reasons we were a little late in 
coming over is that we were waiting for 
truly one of America’s brightest stars. She’s 
proven she’s human by getting caught up in 
airplane delays. And of course, I’m talking 
about Whitney Houston, who we still hope 
might be along at any minute. But the air- 
lines or somebody did not cooperate— 
weather or something. But in any event, 
she’s on her way. 

Look, we’re here because we know that 
America can be really transformed by youth 
engaged in service. There’s no problem in 
America that young people cannot solve or 
certainly help solve. This first President’s 
Youth Leadership Forum will demonstrate 
the ability of youth to identify community 
problems, design action plans to solve these 
problems, marshal community resources, 
and then implement those action plans. 

Sometimes we adults forget the capability 
of young people to change the world, but 
you should remind all of us that youth is no 
barrier to great achievements. Knowing I 
was coming over here, I asked for some 
examples from history. Joan of Arc was 
barely 17 when she began her quest to 
drive the English from France. By the age 
of 20—I’m not recommending that you 
have the end results that Joan of Arc had— 
{laughter|—but I’m simply pointing this out 
here. By the age of 20, Mozart had com- 
posed 250 of his most beautiful pieces of 
music. Einstein had discovered the theory 
of relativity by the age of 26. And by the . 
age of 32, Alexander the Great’s empire 
stretched from Indiana—{laughter|—it in- 
cluded Indiana—from India to the Adriatic. 
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Today’s young people can bring that 
same strength and ingenuity, courage and 
sensitivity, to bear on the great challenge of 
our day, ensuring that no American goes 
through life unloved, uncared for, un- 
claimed. Third-graders in Nebraska call el- 
derly shut-ins each morning to offer a word 
of comfort and cheer. A teen in Texas has 
her own program providing peer-to-peer 
counseling to other victims of child abuse. 
Countless other young people here in 
Washington mentor little brothers and sis- 
ters, feed the hungry, minister to the home- 
less, tend to the sick. Young Americans of 
all ages, genders, races, income levels, all 
backgrounds, are breaking down the invisi- 
ble walls that too often separate us, stand- 
ing shoulder to shoulder, each giving his or 
her own special gift to another. And each 
receiving in return the fulfillment that 
comes only from serving others. 

And if serving others can teach young 
people anything, it is that no matter how 
unfortunate your circumstances, no matter 
how much you need someone else, someone 
else needs you even more. This forum is an 
important event for those of you who have 
resolved to make service central to our 
daily lives, and I will be following your 
progress with great expectations. 

And I’m just delighted to have had this 
opportunity to be here. I don’t know what 
the fate is of our featured guest, but I 
should probably go back to work at the 
White House. But we did want to come 
over and just wish you all the best. And 
thank you for what you're doing, and thank 
you for what you’re fixing to do. 


Note: The President spoke at 11:33 a.m. in 
Room 450 of the Old Executive Office 
Building. 


Statement by Press Secretary Fitzwater 

and Excerpts From a White House Fact 

Sheet on Modifications of Export 

Controls for Strategic Technologies and 
s 


May 2, 1990 
STATEMENT 


The President is recommending.to the 
Coordinating Committee for Multilateral 
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Export Controls (COCOM) that significant 
changes be made in the list of technologies 
subject to export control. For over 40 years, 
COCOM controls have helped the allies 
protect our technological achievements 
from being exported to our adversaries. The 
President initiated a comprehensive study 
of these controls in January to reflect the 
changes in Eastern Europe and the Soviet 
Union, as well as other military priorities 
that have emerged in the last year or more. 
The President has concluded that a com- 
plete overhaul of the control list is warrant- 
ed. Therefore, the United States will recom- 
mend to COCOM the development by the 
end of 1990 of a new core list of goods and 
technologies that is far shorter and less re- 
strictive than the present list. 

The President’s proposals will continue to 
protect our advanced technology from 
being exported to the Soviet Union and 
other adversaries. In effect, our proposals 
will build “higher fences around fewer 
goods” by focusing on those items that are 
the most sensitive in terms of our national 
security. We will be able to pinpoint a 
streamlined list of exports that can make a 
major contribution to Soviet power while 
chenging the restrictions on items such as 
personal computers which are readily avail- 
able throughout the world anyway. 

We will propose that of the 120 catego- 
ries on COCOM’s industrial list 30 will be 
eliminated completely, and the scope of an- 
other 13 will be reduced substantially. 
These changes reflect specific analysis by 
the Department of Defense that identifies 
technology of crucial importance to weap- 
ons production in the Soviet Union and 
other countries. They have the unanimous 
support of all security agencies. 

Careful study indicates that most of the 
goods and technologies that we currently 
control to Eastern Europe and Soviet desti- 
nations are of low strategic value and 
should be decontrolled. These categories in- 
clude computers, —telecommunications 
equipment, and machine tools. More specif- 
ically, these categories will include off-the- 
shelf personal computers and some main- 
frame computers for use in banking, airline 
reservations, etc. 

We are proposing greater access for East- 
ern Europe to modern fiber optics equip- 
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ment and some microwave telecommunica- 
tions systems. Access to this technology is 
dependent on adoption of safeguards 
against diversion, such as identification of 
authorized uses and verification inspections. 


The United States will begin consultations 
immediately with our allies on these 
changes. We think it is crucial to be able to 
provide maximum protection of our highly 
sensitive technologies while at the same 
time giving the Eastern Europeans access 
to technologies desperately needed to im- 
prove their infrastructure and modernize 
their industrial plants. 


FACT SHEET EXCERPTS 


Core List 


As a result of its evaluation, the United 
States recommended to its COCOM allies 
the development of a core list of technol- 
ogies that need to be controlled to maintain 
the strategic technological edge that is a 
key component of our military strength. 


The U.S. core list proposal, which is simi- 
lar to a British proposal, would replace cur- 
rent export controls with a completely re- 
structured list of key technologies and 
goods. This new list would be built from 
scratch. The military priorities identified by 
the Department of Defense’s analysis would 
be a vital guide in identifying those technol- 
ogies and goods that are militarily critical to 
our technological lead. The United States 
proposes that the new list supersede the 
regular COCOM lists by the end of 1990. 
The U.S. proposal would allow for phased or 
complete implementation as long as strate- 
gically critical items are fully integrated 
into the new list. 


Decontrol in Priority Sectors 


There are three priority sectors identified 
by COCOM for immediate or partial decon- 
trol: computers, telecommunications equip- 
ment, and machine tools. These sectors ac- 
count for a large portion of all export li- 
cense applications and are key to infrastruc- 
ture improvements in Eastern Europe. The 
United States has proposed significant de- 
control in these categories as follows: 

Computers. The U.S. proposal would pro- 
vide for decontrol of computers to all desti- 
nations which have a Processing Data Rate 


(PDR) of 275 megabits per second (mps), 
which is half way to the China Green Line 
{limits of licensing to China], and favorable 
licensing treatment to civilian end-users all 
the way to the China Green Line (a PDR of 
550 mps). This action would result in the 
decontrol of most off-the-shelf personal 
computers and allow access to some main- 
frame computers for applications in bank- 
ing, airline reservations, etc. 


Telecommunications Equipment. The 
United States proposes relaxation of con- 
trols, for example, in some cellular commu- 
nications systems and some satellite ground 
stations, to all destinations. We are propos- 
ing for Eastern Europe greater access to 
modern fiber optics equipment (to a trans- 
mission level of 156 megabits) and some 
microwave telecommunications systems. 
Access to this more advanced technology is 
dependent on adoption of safeguards 
against diversion. 


Machine Tools. The U.S. Government will 
support with a few modifications a COCOM 
proposal calling for significant decontrol of 
machine tools and their numerical control- 
lers. This results in decontrol of many ma- 
chine tools with a positioning accuracy 
down to the +2 or 3 micron level depend- 
ing on the type of machine tool. 


Differentiation 


The United States will recommend to 
COCOM that more favorable licensing 
treatment be accorded to countries adopt- 
ing COCOM-approved safeguards against 
diversion of controlled goods and technol- 
ogies to proscribed destinations or to unau- 
thorized end-users. Such countries would be 
determined to be in transition to a status of 
a nonproscribed destination pursuant to 
COCOM.-agreed conditions. COCOM would 
be asked to develop a list of technologies 
and goods to which such countries would 
have presumed favorable treatment. 


Enforcement of Export Controls 


The U.S. Government continues to en- 
courage the enforcement of the controls by 
its allies. It is essential to obtain the agree- 
ment of our COCOM allies to a renewed 
commitment to improve compliance so that 
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the core list of identified technologies is 
protected. The United States will seek ad- 
herence to the previously agreed common 
standard levels of protection against diver- 
sion or illegal acquisition of controlled 
goods and technologies. 


White House Statement on the Possible 
Foreign Acquisition of UniSoft Group 
Limited 

May 2, 1990 


The President has decided against inter- 
vening in the possible acquisition by CMC 
Limited, a firm owned by. the Government 
of India, of UniSoft Group Ltd. (UGL), a 
British computer software firm with a sub- 
sidiary in the United States. 


The President based his decision on the 
results of the investigation by the Commit- 
tee on Foreign Investment in the United 
States (CFIUS), chaired by Treasury Secre- 
tary Nicholas F. Brady. CFIUS conducted a 
thorough investigation of various national 
security issues relating to India’s acquisition 
of UniSoft Corp., the U.S. subsidiary. Uni- 
Soft develops, markets, distributes, and cus- 
tomizes software operating systems. 


The CMC-UniSoft investigation was con- 
ducted pursuant to section 5021 of the Om- 
nibus Trade and Competitiveness Act of 
1988. That provision, known as the Exon- 
Florio provision, authorizes the President to 
investigate and, if necessary, to suspend or 
prohibit a proposed foreign acquisition of a 
U.S. business engaged in U.S. interstate 
commerce. The criteria to suspend or pro- 
hibit a transaction are that the President 
must find: 


¢ credible evidence to believe that the 
foreign investor might take actions that 
threaten to impair the national securi- 
ty; 
that existing laws, other than the Inter- 
national Emergency Economic Powers 
Act and the Exon-Florio provision 
itself, are inadequate and inappropriate 
to deal with the national security 
threat. 


Proclamation 6126—Be Kind to 
Animals and National Pet Week, 1990 


May 2, 1990 


By the President of the United States 
of America 


A Proclamation 


Animals and pets have been partners in 
our American way of life ever since our 
ancestors first came to these shores. On the 
frontier, horses and cattle were vital to 
plowing fields and to transporting people 
and goods. Dogs not only provided their 
masters with companionship, but also 
played a vital role in protecting farmers’ 
and ranchers’ livestock. 

Today animals and pets continue to be 
valued by their owners—especially children 
and older Americans. By caring for pets, 
children acquire a sense of responsibility 
and gentleness. They learn that, to remain 
healthy, pets must have proper food, exer- 
cise, and adequate shelter. Many elderly 
men and women find both security and an 
answer to loneliness through their pets. For 
these Americans, and, indeed, for Ameri- 
cans of all ages, household pets and other 
domestic animals bring fun-filled hours of 
play and the quiet joy of loyal companion- 
ship. 

For Americans who are deaf, visually im- 
paired, or otherwise physically disabled, 
specially trained animals not only serve as a 
source of companionship but also can pro- 
vide the assistance needed to live and work 
with confidence and independence. These 
animals are integrated into many rehabilita- 
tion programs, as well. Every American 
benefits from use of specially trained ani- 
mals in the work of law enforcement offi- 
cers and customs officials. 

This week, we acknowledge the many re- 
wards of owning animals and pets, as well 
as our obligation to protect them against 
inhumane treatment. We also recognize the 
dedicated members of the veterinary pro- 
fession and members of our Nation’s animal 
protection societies for their efforts to pro- 
mote public awareness of the need to pro- 
vide domestic animals with proper food, 
shelter, and veterinary care. 

The Congress, by Senate Joint Resolution 
236, has designated the week of May 6 





through May 12, 1990, as “Be Kind to Ani- 
mals and National Pet Week” and has au- 
thorized and requested the President to 
issue a proclamation in observance of this 
week. 

Now, Therefore, I, George Bush, Presi- 
dent of the United States of America, do 
hereby proclaim the week of May 6 
through May 12, 1990, as Be Kind to Ani- 
mals and National Pet Week. I call upon the 
American people to observe this week with 
appropriate programs, ceremonies, and ac- 
tivities. 

In Witness Whereof, I have hereunto set 
my hand this second day of May, in the 
year of our Lord nineteen hundred and 
ninety, and of the Independence of the 
United States of America the two hundred 
and fourteenth. 


George Bush 


[Filed with the Office of the Federal Regis- 
ter, 10:34 a.m., May 3, 1990] 


The President’s News Conference 
May 3, 1990 


New Western Strategy for Europe 


The President. Let me just open with a 
statement, and then be glad to take some 
questions. 

The revolutionary changes transforming 
Europe are moving us from the postwar era 
to a new era in history beyond contain- 
ment. The revolutions of 1989 that have 
brought democracy to Eastern Europe, the 
prospect of German unification, and my 
hope for rapid conclusion of a CFE [con- 
ventional force reductions in Europe] 
agreement bring us close to a peaceful and 
more stable Europe, whole and free. 

And I'll be speaking tomorrow at com- 
mencement ceremonies in Oklahoma State 
University about my conception of Ameri- 
ca’s place in the new Europe. And I want to 
use this press conference today as an oppor- 
tunity to highlight for you a few of the 
ideas I plan to discuss at greater length to- 
morrow. 

We've arrived at this historic point by 
maintaining a strong partnership with our 
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European allies. NATO will remain vital to 
America’s place in Europe. It is a proven 
structure upon which to base our security 
and from which to promote a stable, coop- 
erative European order. 

The alliance is now ready to take on new 
challenges. And in order to set a new West- 
ern strategy for these times and after con- 
sulting personally with my allied colleagues, 
a consultation completed by Secretary [of 
State] Baker in Brussels today, I’m calling 
for a NATO summit in early summer—late 
June or early July, probably. The fundamen- 
tal purpose of this summit should be to 
launch a _ wide-ranging NATO strategy 
review for the transformed Europe of the 
1990’s. 

To provide direction for this, I suggest 
that this summit should address first, the 
future political mission of the alliance, reaf- 
firming its crucial role in managing and sta- 
bilizing the transformation of Europe. 

Second, the alliance’s conventional de- 
fenses for the future and next steps for con- 
ventional arms control. While we're still in 
a period of transition, as Soviet forces leave 
Eastern Europe and our arms control works 
move forward, we need to develop a new 
strategy for the period ahead. 

And third, the role of U.S. nuclear forces 
in Europe. As democracy comes to Eastern 
Europe and Soviet troops return home, 
there is less need for nuclear systems of the 
shortest range. And in response to these 
new conditions, I’ve decided to terminate 
the follow-on to Lance program and cancel 
any further modernization of U.S. nuclear 
artillery shells deployed in Europe. The 
NATO summit should agree on broad objec- 
tives for future negotiations between the 
United States and the Soviet Union on the 
current short-range nuclear missile forces in 
Europe, which should begin shortly after a 
CFE treaty has been signed. 

Fourth, the future of the Conference on 
Security and Cooperation in Europe, CSCE; 
to give it and especially its Eastern Europe- 
an member states a more active part in 
shaping Europe’s future. The CSCE can 
help to build free societies and provide a 
forum for political dialog in a united 
Europe. My allied colleagues and I should 
agree to take up these ideas at the CSCE 
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summit this fall, to be held around the sign- 
ing of a CFE treaty. 

The future of the United States cannot be 
separated from the future of Europe. And 
so, along with our allies, we must prepare 
for the magnificent opportunities that lie 
ahead. In these times of uncertainty and 
hope, NATO will continue to be vital to 
America’s place in Europe and a bulwark of 
democratic values and security. 

So, this is what Ill be talking about to- 
morrow. And it has been discussed by Jim 
Baker with our allies in Brussels yesterday 
and today. 

I don’t know who has the first question 
but—Helen [Helen Thomas, United Press 
International]. 


American Hostages in Lebanon 


Q. Mr. President, you said that things 
were moving on the hostage front. Can I 
ask you what are the prospects of getting all 
the hostages out? They may sometimes feel 
like sacrificial lambs as the U.S. stands and 
waits. What good will gesture do you have 
in mind to facilitate this and expedite their 
release? 

The President. 1 would have in mind any 
gesture that wouldn’t be perceived as nego- 
tiating for the release of hostages. We have 
a policy; I’m going to stay with that policy. 

But let me give you an example, Helen. 
One of the things that the Iranians are in- 
terested in is the fate of, I believe it was, 
four Iranians that were taken, I think, back 
in *82. Now, if there’s some way that we 
can go back and get any information that 
would relieve the anxieties of the loved 
ones of those four people, we ought to do 
that. And it is our view—and I’ve said this, 
made this clear that it is the best informa- 
tion we have—that these people are not 
alive. 

But just as we'd like a full accounting for 
Higgins, our heroic Marine that apparently 
has been killed, I can understand the Irani- 
ans wanting a full accounting, even though 
they know we have nothing to do with this. 
So, here’s an area where they have said 
they’d like some information, and if we can 
get it, I think we ought to get it. And we’re 
trying. So, if that is good will, so be it. I 
hope it is. That’s the way I would intend it. 
And there may be other things we can do. 
But, look, I understand the anxiety of the 
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hostage families, and I can understand the 
broken hearts. And that’s why I’m not 
going to shift and act like everything is 
normal. 

Q. Well, what are you really doing now 
to—— 

The President. I’ve just given you one 
example. And if there are others, why—— 

Q. And are you passing this word to Iran, 
and also in terms of the frozen assets 
and—— 

The President. Yes. Well, that’s been 
going on, as you know—some discussion on 
frozen assets. Abe Sofaer [Legal Adviser, 
Department of State] has been over there, 
and if they view that as good will, fine. And 
if that can continue now in some way, fine. 
But that we’ve already discussed in open— 
and I’m not sure they would view that as 
enough, you know. 

Q. Does it look brighter, though? 

The President. There’s a third follow-on 
here. I don’t know, Helen, and it’s an awful 
good question. Look, I have tried very hard 
not to raise the hopes of the hostage fami- 
lies only to have them dashed. And there’s 
a certain cruelty in this process when you 
flash a picture of a person that’s held hos- 
tage and then another person appears in 
freedom. I welcome the release of Polhill 
and Reed. But I can’t rejoice and say that 
my heart is full of great good will as long as 
six others are held hostage. 

Yeah, Terry [Terence Hunt, Associated 
Press]? 


Export Controls on Strategic Technologies 
and Goods 


Q. Mr. President, within the last 2 weeks, 
you've been considering penalties against 
Moscow for its treatment of Lithuania. 
Now, however, you're liberalizing sales of 
computers and other high technology to 
Moscow. Senator D’Amato, among others, 
says that now is not the time to be nice to 
the Soviet Union. Why have you decided on 
this course of reward rather than punish- 
ment? 

The President. Well, I don’t consider the 
COCOM reevaluation a policy of reward. 
I'll have to discuss that with Al D’Amato to 
see that he understands the facts, because 
what we’re doing is putting up tighter walls 
around needed items that are in the nation- 
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al security interest. When the other items 
that are not on the list for pure national 
security now, they’re going to come off. 
And I don’t view this as giving something to 
the Soviets at all. So, we just have a differ- 
ence of opinion with the good Senator. 


Lithuanian Independence 


Q. To follow up on Lithuania: Do you 
endorse the idea from West Germany and 
Britain that Lithuania suspend some of the 
laws pertaining to independence? 

The President. 1 think this is a matter that 
Landsbergis [President of Lithuania] spoke 
to yesterday and indicated some flexibility 
there. And whatever will facilitate dialog is 
good. And he has seen some merit in what 
was suggested by Mitterrand [President of 
France] and Kohl [Chancellor of the Feder- 
al Republic of Germany]. And I think that is 
very, very positive, and let’s hope it goes 
forward. 


American Hostages in Lebanon 


Q. Mr. President, on hostages, didn’t the 
ceremonious welcome that you gave Mr. 
Polhill here the other night and his access 
to you, to pass a message supposedly from 
his captors, send a signal to terrorists that 
the best way to communicate with the 
President of the United States is to capture 
an American and give him a message? And 
second, didn’t the welcome given Polhill 
suggest that even citizens who disobey their 
government’s warnings and then are cap- 
tured, something their government’s trying 
to prevent, can then be treated as heroes 
even by the President? 

The President. Both of these consider- 
ations worry me, Brit [Brit Hume, ABC 
News], to be very honest with you. And I 
must say I enjoyed this meeting with this 
highly civil human being, who has a marvel- 
ous sense of humor in spite of his captivity, 
and I’m delighted. But what happened on 
that one was, we hadn’t planned a great 
public ceremony of this nature. Timing was 
such that Mr. Reed came out, there was 
keen interest in having a response to the 
present, and so we accommodated this un- 
derstandable interest by having a press con- 
ference. So, it wasn’t timed to make a high 
visibility reception of Polhill. 

The other thing is, he did have a message 
for me. And I’ve said I’m going to go the 


extra mile; I am not going to leave any 
stone unturned. And he brought it. He 
asked that it be kept confidential, and it 
will. And I don’t think that part of it is bad. 

I think that part shows that the mes- 
sage—I don’t worry so much of the mes- 
sage. What I do worry about is if anybody 
perceives that we’re putting a higher price 
on some human being by all of this. So, I 
was troubled by what you said. But I sorted 
it out and did my best. 

Q. What about the message, sir? Can you 
tell us without laying it out in detail wheth- 
er it taught you anything new about the 
situation over there? 

The President. No, it did not teach me 
anything new about it. But it was the put- 
ting it all in one capsule that was very in- 
teresting. And I will share it discreetly with 
key members of our National Security 
Council and the intelligence community, 
but I must not violate his request that the 
message be confidential. 


Relations With Eastern-Bloc Countries 


Q. Mr. President, back to Europe for a 
minute. Your actions speak to a policy of 
helping Gorbachev even though your own 
Defense Secretary [Richard B. Cheney] says 
he’s probably not going to succeed. And I 
think this is a question a lot of Americans 
would like to hear you answer: Why have 
you decided on Gorbachev over speaking 
out for American principle? 

The President. 1 don’t think I have, 
Lesley [Lesley Stahl, CBS News]. 

Q. Well, what about Lithuanian inde- 
pendence over Gorbachev? 

The President. 1 don’t think that’s the 
choice. I don’t think that’s the choice. And 
let me repeat here—if anybody has any 
doubt about where their President stands: 
Of course, we favor self-determination. I 
don’t think that’s new—my saying that. And 
of course, we favor democracy and free- 
dom. There’s a lot at stake in all of this, and 
there’s complications in all of this. Poland, 
Eastern Europe—I want those troops out, 
and I want to see the firming up of the 
democracies in Eastern Europe, and I want 
to see us keep this process going forward. 
So, our foreign policy is not based on just 
Mr. Gorbachev. Now, if the man has done 
something good and surprised everybody in 
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this room, including me, about the accept- 
ance of freedom and democracy in Eastern 
Europe—and he has—give credit for that. 

But on Lithuania, there’s an enormously 
complicated problem. And I must say I’m 
looking forward to visiting with the Prime 
Minister in a little bit—of Lithuania. But I 
must convince the Lithuanian-Americans 
that my desire for their freedom and their 
self-determination is just as strong as any- 
body else’s. And I also must convince those 
here and around the world that we want to 
see the peaceful evolution that’s taking 
place towards democracy continue. So, 
when Terry asked his question about dialog, 
that is our policy. And I’m delighted to see 
that Landsbergis now feels there may be 
some merits in this policy. 

But, Lesley, we can’t place this on a 
you-have-to-choose-between-Gorbachev-or- 
Landsbergis. That’s not the policy of the 
United States Government, nor should it be. 


Soviet May Day Demonstrations 


Q. Well, a followup: The May Day 
parade—Mr. Gorbachev was heckled. Your 
Defense Secretary says he doesn’t think 
that Mr. Gorbachev can succeed with his 
reforms. Do youP 

The President. The May Day parade? He 
ought to come join some of the parades I go 
to around here. This goes for your horse, 
too. I mean, you ought to see some of the 
expression of—{laughter|—look, that’s the 
fruits of democracy. He’s just learning. He’s 
just learning. So. I wouldn’t read too much 
into that. Yes, there’s some discontent. A lot 
of it relates to the economy, and some of it 
relates, by Lithuanians inside the Soviet 
Union, to the handling of Lithuania. 

There’s a good side to all of this. I some- 
times ask myself if that’s true, but it is be- 
cause that’s the way fledgling democracies 
are beginning to work and that’s the way 
our system has worked. And I don’t suppose 
if anytime anyone points to a demonstration 
that gets rambunctious in the United States 
and points to—that means instability in the 
United States system; there’s got to be 
something crazy. Because that isn’t the way 
it works. 


Federal Budget 


Q. You seem to be getting serious about . 


the budget now. You invited congressional 
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leaders to the White House Sunday night to 
talk about the budget. No one in Congress 
believes your budget projections partly be- 
cause interest rates have risen since you an- 
nounced your budget. Should you revise 
your budget projections? And when you 
talk to Mitchell [Senate majority leader] 
and Foley [Speaker of the House], is every- 
thing on the table? Everything negotiable, 
including taxes? 

The President. In the first place, yes, 
we’ve been a little off on interest rates. But 
I will say that we’ve been very close to 
right on growth in the GNP. But I think 
we're required by law to come up with a 
new forecast later on this year. 

But, look, here’s what we need to do. We 
sent a budget up, and, okay, so nobody was 
too enthusiastic about it. Nobody’s very en- 
thusiastic about the Senate budget. No- 
body’s very enthusiastic about the House 
budget, in my view—really enthusiastic. 

So, what we have to do is start talking 
process and how we go forward. And I’m 
not going to sit here and do nothing. So, 
that process has worked. Congress was sup- 
posed to have moved by April Ist, and they 
didn’t. Now there seems to be more action, 
so it seemed to me like a good time to sit 
down and talk process and see where we go 
now. 

Q. You didn’t say you were going to talk 
taxes. And beyond that—— 

The President. | didn’t say we were going 
to talk any substance. This meeting that 
you've referred to is to sit down and meet 
with four leaders. Oddly, it worked out very 
nicely because I wanted to invite them all 
to come to a Presidential lecture series on 
Teddy Roosevelt on Sunday, and afterward 
we'll get together and discuss something a 
little more complicated. 

Q. I haven’t heard any “read my lips.” 
Are taxes—— 

The President. No, you haven't heard it 
because I’m going to sit down and talk to 
them about what I said I was going to talk 
about. 

Q. Can I follow on the budget? 

The President. Nice try, though, John 
{John Cochran, NBC News]. I’m_ not 
saying—we’re not into a negotiation. We’re 
talking process. One problem about having 
that all out is, people are going to under- 
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standably want to know all these conditions 
and preconditions. But we’re not there. 
What we are at is, we’ve got to move for- 
ward, and I’ve got to find a way to do that. 


Federal Deposit Insurance Corporation 
Chairman Seidman 


Q. Can I follow on the budget, Mr. Presi- 
dent? It appears now the administration has 
acknowledged what your FDIC Chairman, 
Bill Seidman, had been saying all along, 
which is that the savings and loan bailout is 
going to be a lot more expensive than you 
initially anticipated. Why, then, are you so 
anxious to see him leave, and how are you 
going to accommodate his increased costs at 
a time of fiscal constraint? 

The President. Hey, listen, I haven’t told 
you I’m anxious to see Bill Seidman leave. 

Q. Aren’t you saying that you wouldn’t be 
unhappy to see him leave? 

The President. Bill Seidman asked to see 
me a while back—came to see me. Said he 
was not going to fulfill the rest of his term, 
and we discussed that. He asked to see me 
to tell me that. Today he called me with 
the name of a successor that he enthusiasti- 
cally supports. And he’s done a good job. 
We have a significant project that he’s in 
the middle of handling—we call it the June 
30th Project—to get a lot more done with a 
lot of these savings and loan in a short 
period of time. He’s agreed to enthusiasti- 
cally tackle that. 

And he also said, look, I understand if 
you might want to put your own person in 
there. But it’s his initiative with me, and 
today he suggested the name of a Bill 
Taylor who we're very high on to take over 
his responsibilities. So, it’s one where every- 
one wants to have winners and losers, and I 
don’t think there are any. I think Seidman 
has conducted himself with extraordinary 
grace and great ability. I've known him for 
years, worked with him way back when. 


Savings and Loan Bailout 


Q. Mr. President, the costs. How to deal 
with the increased costs of the bailout. 

The President. We've got to work with 
the Congress on how to deal with the cost. 
And right now, there’s a significant review 
going forward to see what the costs are. 
The figures change all the time on you. 


Defense Spending and Foreign Aid 


Q. Mr. President, you talked a minute ago 
about fledgling democracies in Eastern 
Europe. Has your administration given any 
thought to a wholesale reevaluation of 
America’s foreign aid requirements now 
that the Warsaw Pact is collapsing? And 
two, what’s your response to those who say 
that we ought to take some money from the 
military and spend it on foreign aid for 
these fledgling democracies? 


The President. My response to the latter 
part is: Everybody wants to take money 
from defense to do something else. And the 
Defense Secretary and I want to provide 
adequately for the defense in a changing 
world. And I think Dick Cheney’s done a 
good job up there trying to hold the line 
against a Congress that says, Anytime 
there’s a need for anything, please take it 
out of Defense. And so, we’re in a problem 
of my trying to hold the line, ably support- 
ed by and, in some instances, led by Dick 
Cheney, who’s up there really fighting this 
battle. 


What was the first part, excuse me? 


Q. About a full-scale review of America’s 
foreign aid requirements. Are you interest- 
ed in doing one of those or not? 


The President. Well, I'd be interested in a 
full-scale review. I mean, a lot of our per- 
centage of aid goes to a handful of coun- 
tries. And here we have a man coming in 
here today—the Prime Minister of Jamaica, 
Mr. Manley—who has just done a first-class 
job in trying to move Jamaica forward in 
many, many ways. And I salute him for 
that. But his aid was a small amount, and I 
believe it’s been just lined out because of 
insufficient resources or failure to reallo- 
cate. 


I've suggested that the President be 
given a discretionary fund out of all this 
foreign aid so we can accommodate a 
person that is trying to take his small coun- 
try and firm up its democracy. So, I think a 
review of the nature you're talking about 
might be helpful, but I remember my days 
in Congress: Foreign aid doesn’t have the 
constituency out there that domestic pro- 
grams do. 
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American Hostages in Lebanon 


Q. Mr. President, have you done an anal- 
ysis of these hostage releases, such that you 
conclude whether or not this is the begin- 
ning of a process that’s likely to lead to all 
the releases? And what is the United States 
doing behind the scenes that might have 
contributed to these releases? We know 
you're talking to Iran through third coun- 
tries, but can you give us sort of a 
status—— 

The President. 1 can’t say that our actions 
facilitated the release of Reed and Polhill. I 
hope that the affirmation and reaffirmation 
of our policy might have contributed to it, 
but there was no behind-the-scenes negotia- 
tions that will come out that show that we 
pulled this off. I wish I could—I was going 
to say, I wish I could say that was true, but 
it would have to be true within these con- 
fines I’ve spelled out here earlier on. But 
we will continue to stay with the policy, 
trying to show good will where we can do it 
without violating the policy. 

Q. Then have you concluded, sir, whether 
this is the beginning of a process of —— 

The President. The intelligence commu- 
nity’s looking at that right now. The debrief 
of Reed and the debrief of Polhill might 
contribute to that. But you can rest assured 
that I have asked for that answer: Will this 
lead inevitably to the release of others? But 
I can’t say that I’ve gotten any feeling that 
this process is destined to go forward in a 
short period of time. I wish it was different. 
I so wish it were different. 


Support for President Gorbachev 


Q. Mr. President, there’s a report in 
Europe today, citing Western intelligence 
sources, that on February 25th, the day of 
large demonstrations in Moscow, Mr. Gor- 
bachev was perilously close to being over- 
thrown—the Soviet Army troops were mo- 
bilized. Is it your assessment that he has 
come that close to facing a coup of some 
type within the Soviet Union? 

The President. 1 was not advised of that 
by the intelligence community. 

Q. Well, beyond that, sir, is there at any 
point, in any sense—as we’ve heard you say 
many times, you want Gorbachev and per- 
estroika to survive—that you are structuring 
your program to assist him in any way, 
shape, or form? That that’s why you're 
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toeing this very difficult line between Lith- 
uania and Moscow? 

The President. 've expressed my keen 
interest in seeing perestroika succeed. Gor- 
bachev is the architect of perestroika. Gor- 
bachev conducted the affairs of the Soviet 
Union with great restraint as Poland and 
Czechoslovakia and GDR [German Demo- 
cratic Republic] and other countries 
achieved their independence. But you can’t 
build a foreign policy of a country on the 
presence of an individual. You can build it 
on ideas. You can build it on how do you 
facilitate the change toward democracy and 
freedom, whether it’s in the countries 
where that’s taken place or in the countries 
where it hasn’t taken place. And so, I would 
say I salute the man for what he has done. I 
think he’s under extraordinary pressure at 
home, particularly on the economy; and I 
do, from time to time, worry about a take- 
over that will set back the whole process. 
But I have no evidence to support the inci- 
dent or the timeframe that you asked 
about. 

Q. Or any other? 

The President. Or in any timeframe, yes. 


Chinese-U.S. Relations 


Q. Mr. President, it’s been nearly a year 
since the Tiananmen Square massacre. Can 
you point to anything in the last year in 
your policies that have improved the situa- 
tion there after a year of trying to head off 
severe sanctions and keep the rhetoric 
downP 

The President. Well, several things. I’ve 
already mentioned them, and I’d repeat— 
Fulbright and Peace Corps and some of 
these matters. But I’m disappointed. I’ve 
said that publicly before, and I am because 
I would like to think there would be a more 
vigorous response. I was pleased that they 
lifted martial law in Tibet the other day. 

So, there are some things that are hap- 
pening that are going in the right direction, 
but overall, I’m disappointed. And yet pre- 
serving a relationship with the People’s Re- 
public of China in the broad global context 
is important. So, I have no apologies. I have 
no feeling that I took the wrong path. I 
mean, we did, by Executive action, every- 
thing that the Congress would have done 
by legislative action—everything. And so, 
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there wasn’t any substantive difference 
with the Congress on this. 

And so, look, I'll express a certain disap- 
pointment because I’d like to see more 
action, more things happen that really 
move the whole process forward. 

Q. Do you have anything in mind other 
than expressing disappointment to move 
things along? 

The President. We’ve got some diplomacy 
in mind. 


Soviet Acceptance of European 
Realignment 


Q. Do you think that your proposal of 
nuclear weapons in Europe will be enough 
for the Soviet Union to accept a reunified 
Germany within NATOP 

The President. Our policy on what? 

Q. Your change on nuclear weapons in 
Europe—will that give you 

The President. You mean on the Lance 
follow-on? 

Q. Will that be enough for the Soviet 
Union to accept a reunified Germany? 

The President. 1 think they’re going to 
accept it because that’s the right thing to 
have happen. And I want to see that deter- 
mined by the alliance and keep the solid 
alliance position. And I want to see the So- 
viets understand that it is in their interest 
for a U.S. presence, in their interest for an 
expanded NATO, in their interest in a 
united Germany to be inside that expanded 
NATO. 

We got to get back to some of these back- 
benchers, or I’m going to catch it. You can 
hear the enthusiasm for that. 


Soviet-U.S. Arms Reduction Negotiations 


Q. Mr. President, the Soviets seem to be 
backpedaling in both START [strategic arms 
reduction talks] on the cruise missiles and 
some of the things we think they agreed to 
on troop levels on CFE. Are you concerned 
about this? And what’s your assessment now 
of the prospects for both a START treaty 
and a CFE treaty this year? 

The President. We're going to have to 
hustle. We’re going to have to hustle, and 
they’re going to have to come forward. But 
I don’t want to say we’re not going to get a 
CFE agreement, and I don’t want to say 
we're not going to get the principles of a 
START agreement locked in. And that’s 


what I'd like to see happen, and the summit 
that’s coming up serves as some incentive 
for that to take place. 

Q. Were you concerned that they’ve re- 
neged on some things the United States 
thought they agreed to, and does that sug- 
gest Mr. Gorbachev’s not living up to his 
commitment to move—— 

The President. It suggests a lot of things. 
When you analyze the Soviet Union very 
carefully—some things that are quite dis- 
turbing if, indeed, they stay in a position 
where they back off. But let’s hope that 
that can all be resolved. But if you analyze 
carefully that they pull back on that, then 
you've got to say, Why is that happening? 
What’s the military saying who are most 
affected by decisions of that nature? This is 
a matter of some concern. 


U.S. Military Involvement in Drug 
Interdiction 


Q. Mr. President, on drugs, have you 
changed or are you contemplating a change 
in your stated administration policy which 
forbids active operational involvement of 
U.S. military forces in foreign countries? 

The President. I’m not sure I understand 
what you’re—what policy that involves 
active military? I want our military to be 
involved in interdiction. And they are in- 
volved in interdiction, and they’re doing a 
good job in that. 

Q. Will they be or have they been in- 
volved in specific operational missions, such 
as searching for drug cartel leaders? 

The President. Inside Colombia? Be more 
specific, please, and Ill try to help you. 

Q. Much talk about Gacha. Were they 
involved in the Gacha—— 

The President. No. U.S. troops in Colom- 
bia? No. That’s the answer. Next. Do you 
have a followup? 

Q. I have an unrelated follow. 

The President. No, unrelated follow-ons 
are not fair. 


Hostages 


Q. Mr. President, on the hostages, you 
have frequently pressed the kidnapers to 
release them. You have urged Iran and 
Syria to do whatever they can to release 
them. One of the Iranians’ demands—or the 
kidnapers’ demands is the release of the 
400 Shiites and Sheik Obeid that the Israelis 
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hold. You have not pressed the Israelis to 
do something to facilitate a resolution of 
that problem. I'd like to ask you why not 
and why the Arab nations should not see it 
as a double standard? 

The President. ve stated my position: 
that hostage-holding is unproductive to- 
wards facilitating political change. And I'll 
repeat it again. I want to see all hostages 
released. There are some, obviously, in all 
Muslim countries. In Israel, there’s defini- 
tional problems there. But the United States 
is opposed to taking hostages. 

Q. Why is there a definitional problem? 

The President. Because some people view 
people that they hold as having broken 
their laws, and some don’t. And it’s not for 
the U.S. to make these determinations. It is 
for the United States to say we oppose 
taking of hostages and holding people 
against their will just to effect some kind of 
political change. 


Soviet-U.S. Arms Reduction Negotiations 


Q. Mr. President, you raised the question 
a moment ago about what is it that the 
Soviet military is saying in the apparent 


backing off. What do you think that they 
are saying, and do you believe that your 


announcement today about missiles in 
Europe will change the Soviet military’s at- 
titude towards the negotiations that are cur- 
rently going on? 

The President. No, I'm not doing these 
things just to put at ease the Soviet military 
at all. We’re doing this because we feel that 
it’s in the alliance’s interest and in the in- 
terest of world peace. But I must tell you, I 
sometimes do worry about the military re- 
surgence of some kind inside the Soviet 
Union. Of course, I worry about that. 


Baltic States Independence 


Q. Mr. President, the Legislature of 
Latvia meets today to consider its inde- 
pendence. Would you advise them to be 
less confrontational in their approach than 
Lithuania was? 

The President. | have no advice for them 
whatever. I can identify with their aspira- 
tions for freedom. I have noted that there’s 
some nuances of difference in the way they 
are approaching the matter. But that is a 
matter for them to work out. And the 
answer is dialog—some would say negotia- 
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tions; call it what you will—talking to each 
other to facilitate self-determination and in- 
dependence. And that’s the way they ought 
to do it. And I get the feeling that that’s 
what they’re about. 

Q. Mr. President, with this call for dialog 
and with this step of meeting with the 
Prime Minister of Lithuania [Kazimiera 
Prunskiene] later today, do you see yourself 
assuming some sort of a mediation role be- 
tween Vilnius and Moscow? 

The President. If there was a role for the 
United States—and I’ve thought about that. 
I’ve talked to Brent [Brent Scowcroft, As- 
sistant to the President for National Securi- 
ty Affairs] and Secretary Baker about this. 
And if there was a constructive role for the 
United States, of course, we should fulfill 
that role. But there’s not. And I don’t see 
that emerging for a lot of different reasons. 
But if somebody said you can facilitate that 
through being a negotiator, which is just 
hard for me to conceive given the realities 
in the world, of course, we’d be interested 
in doing that. But I don’t think that’s a 
reality. 

Q. A followup, sir. Do you find yourself in 
an unusual or odd diplomatic position in 
referring to this woman as the Prime Minis- 
ter? Marlin Fitzwater [Press Secretary to 
the President] has told us that you will ad- 
dress her as Prime Minister, but yet you do 
not recognize her as the Prime Minister of 
an independent country. 

The President. No, I don’t find myself in 
a dilemma there. 


Mrs. Bush’s Commencement Address 


Q. Mr. President, a small group of stu- 
dents at Wellesley have objected to Mrs. 
Bush’s—— 

The President. Yes, Ellen [Ellen Warren, 
Knight-Ridder Newspapers]! [Laughter] 

Q. Mr. President, do you believe that 
there is any merit to their argument that 
Mrs. Bush’s accomplishments are largely re- 
lated to her marriage to yourself? [Laugh- 
ter] And secondly—— 

The President. 1 can’t have any argument 
with that. [Laughter] 

Q. Oooh. 

Q. We've got a lead. [Laughter] 

Q. ——by their hesitation to have her 
speak to them? 
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The President. Yes. And Mrs. Bush herself 
has put it that her ability to serve as, I 
think, a terribly effective Point of Light 
stems from the fact that she’s married to 
the President of the United States. But I 
think that these young women can have a 
lot to learn from Barbara Bush and from 
her unselfishness and her advocacy of liter- 
acy and of being a good mother and a lot of 
other things. So, I have no objection. As Bar 
said yesterday, she isn’t concerned that the 
125 students feel this way. And I think 
they’ll learn a lot from her. And she wants 
to go, and she’s not concerned by it at all. 
But she herself said, “Look, I know why I’m 
privileged to be able to serve in this visible 
fashion.” She’s not trying to be something 
she’s not. The American people love her 
because she’s something she is and stands 
for something. 


Mexican-U.S. Relations 


Q. Mr. President, do you think that the 
relations with Mexico have been damaged 
by the Machain case? And can the United 
States pay bounty to foreigners to abduct 
people in other countries? 

The President. The United States has had 
an official system of rewards. Remember at 
the time of Noriega and stuff there were 
some rewards out. But I hope the relations 
haven’t been damaged. The Vice President, 
incidentally, did a very good job in explain- 
ing the policy to President Salinas himself. 
Our Attorney General [Dick Thornburgh] 
has worked very closely with the Mexicans. 
We have had superb cooperation from 
Mexico in fighting drugs—outstanding. And 
so, I salute them. But, yes, there was some 
misunderstanding here, and I have told our 
key people: Eliminate the misunderstand- 
ing. We don’t want misunderstanding with 
Mexico; we don’t need it. We need contin- 
ued cooperation, and we're getting contin- 
ued—— 

Q. But in the future, are they going to 
continue going into Mexico—the agents of 
the United States? 

The President. That’s a matter for Mexico 
to decide. And if Mexico wanted to have 
some people work with our people here, 
and that could help the fight against narcot- 
ics, I would be very open to that if it fit into 
our fight against drugs. 


I’ve got time for two more. One in the 
middle, and then, Sarah [Sarah McClendon, 
McClendon News], you get the last one. 


Federal Deposit Insurance Corporation 
Chairman Seidman 


Q. Mr. President, if Bill Seidman has done 
such an outstanding job at the FDIC in 
overseeing the savings and loan bailout, 
why didn’t you prevail on him to stay on to 
assure continuity and an independent voice 
at that agency? 

The President. Because I think that his 
decision was a personal one, and he’s enti- 
tled to make it, and that’s why. And I sup- 
port it, and I salute him again. 

Q. He didn’t bring bad news about what 
the cost of that bailout might be, did he? 

The President. Listen, if all the people 
who brought bad news in here were asked 
to do something else, it would be a little 
lonely. No, that’s not the reason for this at 
all. I would ask that you talk to Bill about it. 

Q. Mr. President, is this the last question? 

The President. This is the last one. You’ve 
been a very good sport. 


U.S. Military Involvement in Drug 
Interdiction 


Q. Sir, thank you very much. I want to 
know if you are going to ask permission 
from Congress to send U.S. troops into Peru 
and take $35 million of our much-needed 
money right now and build a military instal- 
lation down there for us to train their 
troops to fight drug cartels? 

The President. To send U.S. troops in 
there to do that? 

Q. Are you going to ask Congress for per- 
mission to do that? 

The President. 1 have not considered 
asking Congress for that. But if there’s some 
training role that will facilitate the fight 
against drugs, I would be willing to consider 
it. But I have no intention of asking Con- 
gress at this moment for anything of that 
nature. 

Q. Do you feel now that you have the 
authority to build this installation, which 
has been reported that you were planning 
to build, down there in Peru? 

The President. Just a minute. I need 
expert advice on this. Your talking about 
building a facility? What facility? What facil- 
ity are we talking about? We'll have to get. 
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back to you. [Laughter] See the kind of 
advice I’m getting here. [Laughter] No, 
really, I’m sorry. I just don’t know about 
any facility. But I do know that the concept 
of training is a very valid concept. I don’t 
think it requires approval from the US. 
Congress. But if the law requires me to ask, 
if we do something that’s going to require 
that along the lines here, then I would ask. 
We're not trying to get around Congress; 
we work very cooperatively with them. 

I have to go. 

Q. One more. 

The President. No, I have to—all right, 
one more. No, not you. 


Missing Iranians 


Q. Earlier you dropped a hint about the 
United States helping obtain the release of 
some Iranian hostages. Who has got them, 
and how can you help? 

The President. These were four Iranian 
diplomats that were taken in Lebanon in 
1982. And the Iranians don’t feel that 
they’ve had a full accounting of these 
people. In fact, I think they still hope that 
those people are alive. The best information 
we have as an outside party to all of this is 
that they are not still alive. 

But my point is, if Iran feels that way and 
the families of these four people feel that 
way, this is something where we should use 
every asset we have to disperse the lack of 
information, to bring them the facts if we 
can. See, this is something they feel strongly 
about. They’ve mentioned it to us several 
different times. And here’s something we 
can do without violating our policy. It’s 
something I'd like to do. And I think they 
would consider this a gesture of good will. 

So, we’re trying very hard. Again, I wish I 
felt that the answer we gave them would 
be different than the one—because there’s 
a human equation here. There is some suf- 
fering here on families in Iran. So, it’s—— 

Q. Are you doing something, though, in 
this specific case? 

The President. What? 

Q. You’ve spoken about the things that 
you could do. Are you doing something in 
this case? 

The President. Yes, we're trying to find— 
it’s very hard to do. 
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Q. How did the Iranians mention it to us? 
How did they mention it to us? 
The President. Very carefully. 


Note: The President’s 46th news conference 
began at 10 a.m. in the Briefing Room at 
the White House. In his remarks, he re- 
ferred to the following individuals: Lt. Col. 
William R. Higgins, USMC, chief of the 
U.N. peacekeeping force in southern Leba- 
non, who was kidnaped by pro-Iranian ter- 
rorists on February 17, 1988, and allegedly 
hanged on July 31, 1989; Robert Polhill, an 
accounting professor at Beirut University 
College who was kidnaped by pro-Iranian 
terrorists in Beirut on January 24, 1987; 
Frank Herbert Reed, the director of the 
Lebanon International School who was kid- 
naped by members of the Organization of 
the Islamic Dawn on September 9, 1986; 
and Sheik Abdul Karim Obeid, the senior 
Moslem cleric and Hizballah leader who 
was abducted from his home in Jibchit by 
Israeli forces in southern Lebanon on July 
28, 1989. 


Remarks Following Discussions With 
Prime Minister Michael Manley of 
Jamaica 


May 3, 1990 


The President. Mr. Prime Minister and 
members of the Jamaican delegation, thank 
you for coming to the White House. We are 
pleased and, indeed, honored that you are 
with us here today. It’s been my pleasure to 
host Prime Minister Manley on this first of- 
ficial visit to Washington. Columbus may 
have had something going correct when he 
said in 1494—he called it “the fairest isle 
that eyes have beheld,” speaking about Ja- 
maica. And those of us who have been 
there, and I’m included, understand exactly 
what Christopher Columbus meant. 

The United States and Jamaica enjoy a 
very close relationship, and that’s because 
we have so many bonds of friendship and 
family. Some 5,000 Americans have made 
Jamaica their home, while 400,000 of your 
people have settled here in the United 
States, and I think that’s to the enrichment 
of both countries. Early in this century, one 
Jamaican couple moved to this country. 
They raised a son, told him to do something 





with his life. Their son grew up to be the 
man that both Jamaicans and Americans 
can be very proud of, and I’m talking about 
our Chairman of the Joint Chiefs of Staff, 
General Colin Powell. I had a chance to 
discuss him behind his back with the Prime 
Minister at lunch, and he assured me that 
Jamaicans have that same high regard that 
we do for our Chairman. 

In our meeting today, we not only re- 
newed a friendship that I value, but I had a 
chance to express to him the total satisfac- 
tion that I feel about the cooperation be- 
tween our countries. We talked about some 
difficult problems: the economic and finan- 
cial situation. The Prime Minister, no holds 
barred, told me of some of the problems 
that he faces in terms of an external debt. 
That was coupled with some news he gave 
me about the dynamic growth in the Jamai- 
can GNP. I commended his efforts to meet 
the difficult economic and developmental 
challenges through diversification. And then 
again, he’s been out front on the private 
sector investment front, and I salute that 
and told him so. 

The United States wants to help in these 
efforts, and I’m afraid I cried on his shoul- 
der a little about some budget limitations 
that we face here in the United States. But 
we will continue to support development 
and growth in Jamaica. And as neighbors 
that share democratic traditions, we ex- 
plored the historic political developments in 
the Caribbean and Latin America. I asked 
him for his views about what was happen- 
ing in Central America as well as the Carib- 
bean, and he shared them with me—a very 
insightful presentation. 

I do appreciate his insights, and I very 
much appreciate the role that Jamaica plays 
in regional affairs. We gave particular ap- 
plause to his efforts on behalf of democracy 
and economic reform. I think we see eye to 
eye on the need for that to continue. I’ve 
commissioned Secretary [of the Treasury] 
Brady and asked Secretary [Deputy Secre- 
tary of State] Eagleburger both to under- 
take some specific assignments to see how 
much flexibility the United States can have 
in helping Jamaica in the ways that would 
benefit their move towards more privatiza- 
tion, more economic growth, and more to 
the benefit of all Jamaican people. 
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So, we touched on the subject of coopera- 
tion in narco trafficking. Jamaica has been 
steadfast in working with us, determined to 
cut down this trafficking. We want to salute 
those individuals in Jamaica who are work- 
ing in cooperation with the United States in 
the war on drugs. The Jamaican efforts are 
crucial, and we look forward to continued 
cooperation in this area. 

So, all in all, it was just the kind of visit 
that I, at least, look forward to: a frank 
discussion between friends. We also shared 
with the Prime Minister our global view of 
our relations with the Soviet Union and our 
insight into developments in Eastern 
Europe, knowing that, though, the way we 
handle these matters affect countries here 
in the Caribbean and all around the world. 

Your country’s motto, sir, “Out of many, 
one people,” and ours is “E Pluribus 
Unum,” which is pretty much the same 
thing. So, we’ve got different people, one 
common aspiration, one common goal—and 
that’s freedom. So, let’s not rest until all the 
nations of our hemisphere enjoy the fruits 
of democracy and freedom. I guess what I 
really want to say is: Good luck, sir. I’m 
glad you came our way. 

The Prime Minister. Mr. President and 
distinguished members of the administra- 
tion, I’d, first of all, like to thank you very 
much for this invitation and for the marvel- 
ous hospitality, courtesy with which we’ve 
been received and for the very interesting 
discussions that this made possible. 

I'd like to say to everybody that when the 
next winter comes, if anybody has the 


- slightest doubt about where they should go, 


I refer them to the President of the United 
States quoting Christopher Columbus. 
[Laughter] 

I might also say that I assured the Presi- 
dent that we Jamaicans regard General 
Colin Powell as perhaps our most distin- 
guished export, of whom we are very 
proud. 

We had, as the President has said, ex- 
tremely interesting discussions, and very 
frank..We share your delight in the increas- 
ing triumph of democracy all over the 
world. On the other hand, we have been 
concerned that some of us who have been 
in the trenches of democracy all along 
might get forgotten in the new excitement. 
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But I am very confident from things that 
we had observed in President Bush’s admin- 
istration and from our talks today that you 
do not intend to divert from our immense 
needs but rather to seek new ways of help- 
ing new friends—you might say, new mem- 
bers of the family of democracy. 

I must also say that we have been very 
impressed with the feeling that the Presi- 
dent has a genuine interest in this hemi- 
sphere outside of North America. We really 
have felt his personal interest in the Carib- 
bean, Central America, and Latin America. 
And I must say, Mr. President, that even 
though we argue strongly not to divert re- 
sources from us but equally realize that the 
United States is under tremendous pressure, 
has tremendous problems of its responsibil- 
ities all over the world. 

And I think that, to me, the most inter- 
esting and constructive single thing that 
came out of these talks is that we feel that 
when you look at debt, when you look at 
problems of capital formation—where do 
we get the capital to sustain economic de- 
velopment in a country like Jamaica—that 
we can’t so much try to find new money to 
throw at the problem but what we have to 
do is to use our ingenuity, use our sheer 
brains and imagination to find ways that 
take resources that are there and put them 
to work. And it has been a great source of 
encouragement to me, Mr. President, to 
feel that you and your administration are 
responsive to that. I think together, if we 
just put our imagination to work, put our 
brains to work, we can accomplish remarka- 
ble things. 

And as I say, when next you plan to 
travel, Jamaica is there and within reach. 
Thank you very much, Mr. President. God 
bless you and your great country. 

The President. Thank you very much. 
Just beautiful. Thank you, sir. That was 
wonderful. 


Note: The President spoke at 1:18 p.m. at 
the South Portico of the White House. Prior 
to their remarks, the President and the 
Prime Minister met privately in the Oval 
Office and with U.S. and Jamaican officials 
in the Cabinet Room, and then attended a 
luncheon in the Old Family Dining Room. 
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Remarks at the Presentation Ceremony 
for the Achievement Against All Odds 
Awards 


May 3, 1990 


Thank you all. I’m surprised you’re so 
polite. A thousand apologies for keeping 
you waiting. Senator Kasten and Secre- 
tary—glad to see you, Jack—and other 
Members of Congress and other distin- 
guished guests, again, my official apologies. 
But at least you had a fair weather in which 
to wait in this beautiful Rose Garden; look 
at it that way. But to Secretary Kemp and 
Bob Woodson, Wayne Hedien, Members of 
the Congress, it’s great to get outdoors 
again. [Laughter] 

Perhaps you saw on the news that Millie 
was hanging around, just over the other 
side, down in the ivy down there, when 
something bit her on the nose. I’m not sure 
if it was a squirrel or a rat, but I had to 
investigate. 

And of course, anyplace you go here—I 
do, as President—there’s a bunch of Secret 
Service guys following right along. So, imag- 
ine this: the seven of us—{laughter]}— 
poking around in the hedges, looking for 
the culprit, when, you guessed it, the sprin- 
klers came on. [Laughter] So, I just want 
you to know there’s a real life inside this 
magnificent complex. 

But, look, we’re here today because of 
the leadership of the Allstate Foundation 
and the vision of Robert Woodson and the 
National Center for Neighborhood Enter- 
prise. For years, Bob has opposed the idea 
that big problems can only be solved by big 
government solutions, and he believes that 
no Federal program can begin to match the 
strength of our people and our neighbor- 
hoods. And he believes that to fight pover- 
ty, crime, and despair, we must first em- 
power the powerless: empower Americans 
to help themselves; empower them to help 
their neighbors; empower them to become 
leaders, to make the coming century yet 
another American century. 

And this is, in truth, happening, as the 
age of the individual dawns around the 
world, from Moscow to Managua. So, let’s 
remember, in this heartland of individual- 
ism, our own American tradition of self-reli- 
ance and helping others. While government 
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certainly has a critical role to play, we’ve 
been too willing in recent years to look first 
to Big Brother in Washington for the an- 
swers. And we’re learning that if there is to 
be a better future, it must arise in the 
hearts of the men and women who struggle 
daily against poverty and ignorance and 
prejudice. 

And so, we’re here today to honor a 
select few—could be many of you out 
there—but today, we honor a select few 
who are creating such a future, seven 
people chosen to receive the first Achieve- 
ment Against the Odds Award. They’re not 
winning Oscars, they are not recipients of 
the Pulitzer or the Nobel, but what they 
have done and what they have achieved is, 
in truth, every bit as great and as beautiful 
as the work of any actor, artist, or scientist. 
For we have with us today seven men and 
women who have prevailed over handicap 
and heartache. 

You’ve heard me speak of the Thousand 
Points of Light, my expression for that con- 
stellation of volunteers who are serving our 
communities, our cities, our nation, making 
America just a little better each day 
through national service. Well, some of 
those Points of Light, those shining stars, 
are with us. 

Take Charles Ballard—which is Charles? 
Where are we? Right here—an orphan, 
grew up to be a teen father, chemically 
dependent, prison inmate. And now he’s le- 
gally adopted and raised a son; earned a 
master’s degree; founded the Teen Father 
Program, which helps thousands of teen fa- 
thers deal with their responsibilities. 

And also Bobby Drayton. There he is— 
Bobby. He will tell you that he himself was 
twice victimized, first by epilepsy and then 
by an attack of self-pity. But by age 17, he 
had enough of feeling sorry for himself, and 
he decided to fight his condition through 
athletics, becoming one of the toughest 
competitors on the Howard University gym- 
nasts team. And he also formed and headed 
youth programs for disadvantaged kids. 
Like a gymnast on the parallel bars, he bal- 
ances his success—his success—with service 
to others. 

Freddie Garcia. Freddie? Freddie Garcia 
grew up amid poverty, illiteracy, and too 
much discrimination. And in fact, some of 
his teachers and students actually managed 


to convince Freddie that he was a failure. 
And as so often happens, the prediction 
became a bit self-fulfilling, and he eventual- 
ly became addicted to drugs and a criminal. 
But then he found his faith. He earned a 
degree from the Latin American Bible In- 
stitute, founded Victory Outreach of Texas, 
a Christian-oriented rehabilitation center, 
which under his leadership has developed 
one of the most effective programs in the 
fight against drug addiction, alcoholism, and 
other life-consuming problems. A man who 
has come back from the precipice can best 
warn others of the danger of drugs, and he 
is such a man. And he’s living proof that 
success is also a self-fulfilling prophecy. 

Cheryl Hayes, right there—Cheryl. She’s 
a mother who was dependent on welfare 
and, much worse, dependent on drugs. And 
now she’s the head of a support group for 
youth with addicted family members. And 
she’s also working hard with her family to 
invest 500 hours, Jack, of “sweat equity” in 
the home she’s building with Habitat for 
Humanity. We congratulate you. 

Or consider Kathleen Smallwood John- 
son—Kathleen—whose father was mur- 
dered when she was 14 and mother was 
murdered when she was 16. So, at an age 
that for most of us is the most carefree time 
of our lives, she became the head of her 
family. And she raised her three brothers 
and sisters. She reentered college and grad- 
uated. She’s now a successful attorney, and 
a mother to her late sister’s three children 
and two children of her own, and still has 
time to serve others, still has time to serve 
her community. 

Brad Linnenkamp—here we are. Brad 
Linnenkamp. He calls himself physically 
challenged because he challenges cerebral 
palsy with a tenacity that most of us can 
only imagine. He volunteers and now works 
full-time as a counselor. And he has no time 
to worry about his own problems because 
he’s too busy caring for others who are in a 
greater need than himself. 

And finally, Vivienne Thompson. She’s 
wheelchair-bound, as you can see—single 
parent. But Vivienne didn’t let that hold 
her back. She often confronts the barriers— 
some concrete; others, sadly, of culture— 
that have fenced in so many disabled Amer- 
icans. As an antipoverty leader in Boston, 
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she also helped establish the first Head Start 
class for severely disabled, handicapped, 
low-income children. 

Each of these seven Americans provides a 
definition of the word that I’ve learned to 
respect so much—learned from Jack 
Kemp—‘empowerment.” Whether they 
turned to a higher faith for inspiration or 
drew deep from strength of their souls, they 
represent the very best of the survival in- 
stinct in all of us and something more: a 
yearning to help others, to be a guiding star 
to someone who is lost—indeed, a Point of 
Light. 

Zane Grey once wrote that: “To bear up 
under loss, to smile when tears are close, to 
resist evil men and base instincts, to seek 
ever after the glory and the dream, that is 
what any man can do, and so be great.” In 
this way, each of you have achieved great- 
ness—the kind that brings out the greatness 
in others. 

And now, Bob, let’s get on with the show, 
to the brisk business of presenting these 
awards. It’s all yours, sir. 


Note: The President spoke at 3:31 p.m. in 
the Rose Garden at the White House. In his 
remarks, he referred to Secretary of Housing 
and Urban Development Jack Kemp; Robert 
L. Woodson, president of the National 
Center for Neighborhood Enterprise; and 
Wayne E. Hedien, chairman and chief exec- 
utive officer of Allstate Insurance Co. 


Statement by Press Secretary Fitzwater 
on the President’s Meeting With Mayor 
Teddy Kollek of Jerusalem 

May 3, 1990 


The President expressed his personal ad- 
miration for Mayor Kollek. The President 
believes Jews and non-Jews in Jerusalem 
ought to act in a manner that does not 
threaten the city’s comity or in any way 
prejudice prospects for the peace process. 
As recent events in the Christian quarter 
have demonstrated, the real question is not 
an abstract one of the rights of Jews and 
others but rather how these rights are im- 
plemented. The longstanding opposition of 
the United States to settlement activity in 
the territories occupied by Israel in 1967 is 
well known. So, too, is the position of the 
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United States supporting a united Jerusalem 
whose final status is determined by negotia- 
tions. 


Statement by Press Secretary Fitzwater 
on the President’s Meeting With Prime 
Minister Kazimiera Prunskiene of 
Lithuania 


May 3, 1990 


The President met with Lithuanian 
Prime Minister Kazimiera Prunskiene for 
approximately 45 minutes in the Oval 
Office this afternoon. The President was 
pleased to receive a firsthand account of 
the current conditions from Mrs. Pruns- 
kiene, a freely elected leader of the Lithua- 
nian people. She has provided similar infor- 
mation in recent days during meetings with 
the Prime Ministers of Norway and Sweden 
and the Foreign Ministers of Denmark and 
Canada. 

The President reiterated our longstanding 
policy of refusing to recognize the forcible 
incorporation of the Baltic States into the 
U.S.S.R. He reaffirmed our strong support 
for the Lithuanian people’s right to self-de- 
termination. He urged all parties to enter 
into a good-faith dialog. He stressed our 
desire to see the situation in Lithuania re- 
solved peacefully and without intimidation. 
He emphasized the deep commitment of 
the American people to freedom and de- 
mocracy around the world and the further 
progress of reform in the Soviet Union. 

The President concluded the meeting by 
asking Mrs. Prunskiene to take this message 
back to Lithuania: “I am personally, and the 
United States Government is, committed to 
the self-determination of the people of Lith- 
uania.” 


Proclamation 6128—National Drinking 
Water Week, 1990 


May 3, 1990 


By the President of the United States 
of America 


A Proclamation 


Safe drinking water is a vital resource. 
Yet, because our drinking water. in the 
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United States is generally low in cost and 
high in quality, it is easily taken for granted. 
Thus, this week, we recognize the care and 
cooperation of those scientists, engineers, 
lawmakers, water plant operators, and regu- 
latory officials who bring safe and inexpen- 
sive drinking water to our taps each day. 

Thanks, in large part, to the work of 
these Americans, serious health problems 
caused by contaminated drinking water— 
such as epidemics of cholera and typhoid— 
have been eliminated in the United States. 
Today, under the leadership of the Environ- 
mental Protection Agency, scientists and 
water system operators are working to 
maintain the safety of our drinking water. 

The Safe Drinking Water Act of 1974 es- 
tablished standards for drinking water 
safety, giving the country its first compre- 
hensive national program to protect public 
drinking water. In 1986, the Congress 
amended the Act to require guidelines for 
protecting groundwater, a crucial source of 
drinking water, from contamination. The 
Act as amended (Public Law 99-939) also 
prohibits the use of lead pipe in public 
drinking water systems. 

With the replacement or repair of aging 
pipes and equipment, the improved oper- 
ation and maintenance of water treatment 
facilities, and the implementation of new 
technologies and conservation programs, 
our Nation can look forward to a ready 
supply of safe drinking water for genera- 
tions to come. Ensuring continued progress 
toward this goal will require the ongoing 
efforts of Federal, State, and local govern- 
ment leaders and the sustained cooperation 
of scientists, waterworks officials, and con- 
sumers alike. 

In recognition of the importance of safe 
drinking water, the Congress, by Senate 
Joint Resolution 230, has designated May 6 
through May 12, 1990, as “National Drink- 
ing Water Week” and has authorized and 
requested the President to issue a procla- 
mation in observance of that week. 

Now, Therefore, I, George Bush, Presi- 
dent of the United States of America, do 
hereby proclaim May 6 through May 12, 
1990, as National Drinking Water Week. I 
call upon government officials and the 
people of the United States to observe this 
week with appropriate programs, ceremo- 
nies, and activities. 


In Witness Whereof, I have hereunto set 
my hand this third day of May, in the year 
of our Lord nineteen hundred and ninety, 
and of the Independence of the United 
States of America the two hundred and 
fourteenth. 


George Bush 


[Filed with the Office of the Federal Regis- 
ter, 12:01 p.m., May 4, 1990) 


Executive Order 12714—Establishment 
of a Presidential Emergency Board To 
Investigate Railroad Labor Disputes 


May 3, 1990 


ESTABLISHING AN EMERGENCY BOARD TO 
INVESTIGATE DISPUTES BETWEEN CERTAIN 
RAILROADS REPRESENTED BY THE NATION- 
AL CARRIERS’ CONFERENCE COMMITTEE OF 
THE NATIONAL RAILWAY LABOR CONFER- 
ENCE AND THEIR EMPLOYEES REPRESENT- 
ED BY CERTAIN LABOR ORGANIZATIONS 


Disputes exist between certain railroads 
represented by the National Carriers’ Con- 
ference Committee of the National Railway 
Labor Conference and their employees rep- 
resented by certain labor organizations. The 
railroads and labor organizations involved 
in these disputes are designated on the at- 
tached lists, which are made a part of this 
order. 

These disputes have not been adjusted 
under the provisions of the Railway Labor 
Act, as amended; 45 U.S.C. 151-188 (“the 
Act”). 

In the judgment of the National Media- 
tion Board, the disputes threaten substan- 
tially to interrupt interstate commerce to a 
degree that would deprive various sections 
of the country of essential transportation 
service. 

Now, Therefore, by the authority vested 
in me by the Constitution and laws of the 
United States, including section 10 of the 
Act, it is hereby ordered as follows: 

Section 1. Creation of Emergency Board. 
There is created, effective May 5, 1990, a 
board of three members to be appointed by 
the President to investigate the disputes. 
No member shall be pecuniarily or other- 
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wise interested in any organization of rail- 
road employees or any railroad carrier. The 
board shall perform its functions subject to 
the availability of funds. 

Sec. 2. Report. The board shall report to 
the President with respect to these dis- 
putes. 

Sec. 3. Maintaining Conditions. From the 
date of the creation of the board and for 30 
days after the board has made its report 
with respect to these disputes to the Presi- 
dent, no change, except by agreement of 
the parties, shall be made by the railroads 
or the employees in the conditions out of 
which the disputes arose. 

Sec. 4. Expiration. The board shall termi- 
nate upon the submission of the report re- 
ferred to in sections 2 and 3 of this order. 


George Bush 


The White House, 
May 3, 1990. 


[Filed with the Offtce of the Federal Regis- 
ter, 8:45 a.m., May 7, 1990] 


Note: The Executive order was released by 
the Office of the Press Secretary on May 4. 
The list of the railroads and labor organiza- 
tions involved in these disputes was printed 
in the “Federal Register” of May 8. 


Statement by Press Secretary Fitzwater 
on the Establishment of a Presidential 
Emergency Board To Investigate 
Railroad Labor Disputes 


May 4, 1990 


The President today announced the cre- 
ation, effective May 5, 1990, of a Presiden- 
tial emergency board to investigate and 
report on the disputes between 11 railroad 
unions and most of the Nation’s major rail- 
roads. 

The creation of this Board, pursuant to 
section 10 of the Railway Labor Act (45 
U.S.C. 160), is necessary to forestall the pos- 
sibility of a crippling nationwide rail strike. 
The National Mediation Board has conclud- 
ed that the situation is extremely critical 
and that it threatens substantially to inter- 
rupt interstate commerce to a degree such 
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as to deprive various sections of the country 
of essential transportation service. 

The Department of Transportation has 
advised that the railroads move over one- 
third of all intercity freight traffic, which 
involves goods valued at more than $1 bil- 
lion each day. Interruption of rail service 
could idle nearly 200,000 railroad employ- 
ees and result within 2 weeks in over 
500,000 layoffs in industries served by rail- 
roads. A strike could also affect 100,000 
commuters and 30,000 intercity travelers 
each day. The direct costs of a strike could 
be at least $16 million per day, and the 
indirect economic costs could be much 
higher. 

In light of the immediate and devastating 
effects that a nationwide strike in this in- 
dustry would have on the public, the Presi- 
dent concluded that creation of a Presiden- 
tial emergency board offers the best means 
of protecting the public interest while the 
parties continue their efforts to resolve 
their disputes. 


Executive Order 12715—Support of 
Overseas Scouting Activities for 
Military Dependents 


May 3, 1990 


By the authority vested in me as Presi- 
dent by the Constitution and laws of the 
United States of America, and pursuant to 
section 2606(b) of title 10, United States 
Code, with regard to support of scouting 
activities overseas, I hereby determine that 
the cooperation and assistance authorized 
by section 2606(a) of that title is necessary 
in the interest of the morale, welfare, and 
recreation of members of the armed forces. 
The Secretary of Defense, or his designee, 
shall issue regulations concerning such co- 
operation and support. 

George Bush 
The White House, 
May 3, 1990. 


[Filed with the Office of the Federal Regis- 
ter, 8:45 a.m., May 7, 1990 } 


Note: The Executive order was released by 
the Office of the Press Secretary on May 4. 
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Proclamation 6127—Jewish Heritage 
Week, 1990 


May 3, 1990 


By the President of the United States 
of America 


A Proclamation 


Our Nation has been built by men and 
women from a variety of cultural back- 
grounds—people of different races and reli- 
gions who are united by their love for liber- 
ty and opportunity. The character of the 
United States and our cultural heritage 
have been enriched immeasurably by this 
diversity. 

Members of the Jewish faith have 
brought to these shores a rich legacy of law 
and a profound appreciation for freedom 
and justice. Our Nation’s moral tradition— 
indeed, the development of all Western 
Civilization—has been deeply influenced by 
the laws and teachings recorded in the Old 
Testament and Judaic history. The princi- 
ples of moral and ethical conduct that form 
the basis for American civil order and the 


foundation of any truly free and just society 
come to us, in large part, from the com- 
mandments given by God to Moses. 


Over the years, Jewish men and women 
have come to this country in search of liber- 
ty and the chance to build a better life for 
themselves and for their children. Through 
faith and hard work, they have reaped the 
rewards of both. Their success—shared gen- 
erously through a host of philanthropic ac- 
tivities—has been a great blessing to all of 
us. So, too, has been their love for the arts. 
The Jewish people have produced, and 
helped to preserve, priceless masterpieces 
in music, painting, sculpture, and the thea- 
ter. Equally dedicated to family life and the 
diligent pursuit of education, they have set 
a powerful example for all Americans. 


The Jewish heritage lends special mean- 
ing to the spring season. At this time of 
year, the observances of Passover, Shavuot, 
and Holocaust Memorial Day inspire deep 
reflection and prayer among American 
Jewry. 

Recounting the Exodus and the Israelites’ 
triumph over bondage, the Passover story 
provides a poignant reminder that free- 


dom’s holy light can never be extinguished 
because God has given it a home in every 
human heart. Shavuot, which recalls the 
giving of the law on Mount Sinai, under- 
scores the relationship between respect for 
the Word of God and the preservation of 
public order and happiness. On Yom Ha- 
Shoah, Holocaust Memorial Day, Jewish 
Americans remember the Nazi atrocities 
that claimed the lives of 6 million of their 
fellow Jews, as well as the lives of millions 
of other innocent men, women, and chil- 
dren in Europe. By joining in this com- 
memoration, and in remembrance of the 
Warsaw Ghetto Uprising, we renew our de- 
termination to defend the dignity and 
worth of every human life and the rights of 
every individual, regardless of race or 
creed. On May 10, we also join our Jewish 
friends and neighbors in marking the 42nd 
anniversary of the founding of the modern 
State of Israel, and we share in the celebra- 
tion of the modern Exodus of Jews from the 
Soviet Union, many of whom are going to 
Israel. 


During Jewish Heritage Week, let us rec- 
ognize the significance of these occasions to 
American Jewry and acknowledge the 
many contributions that Jewish citizens 
have made to our Nation. In so doing, we 
also celebrate the cultural diversity and 
spirit of tolerance that have long strength- 
ened the United States. 


In honor of the members of our Nation’s 
Jewish community, the Congress, by Senate 
Joint Resolution 241, has designated the 
week of May 6 through May 13, 1990, as 
“Jewish Heritage Week” and has authorized 
and requested the President to issue a proc- 
lamation in observance of this week. 


Now, Therefore, I, George Bush, Presi- 
dent of the United States of America, do 
hereby proclaim the week of May 6 
through May 13, 1990, as Jewish Heritage 
Week. I encourage the people of the United 
States, Federal, State, and local government 
agencies, and community organizations to 
observe that week with appropriate pro- 
grams, ceremonies, and activities. 


In Witness Whereof, I have hereunto set 
my hand this third day of May, in the year 
of our Lord nineteen hundred and ninety, 
and of the Independence of the United 
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States of America the two hundred and 
fourteenth. 


George Bush 


[Filed with the Office of the Federal Regis- 
ter, 12 p.m., May 4, 1990) 


Note: The proclamation was released by the 
Office of the Press Secretary on May 4. 


Proclamation 6129—National Tourism 
Week, 1990 


May 3, 1990 


By the President of the United States 
of America 


A Proclamation 


Travel and tourism, whether for business 
or pleasure, not only hold tremendous eco- 
nomic benefits for our Nation but also offer 
valuable educational opportunities for visi- 
tor and host alike. Each year, the millions of 
Americans and foreigners who travel 
throughout the United States learn more 
about its history and culture and more 
about one another. 

The United States boasts an abundance of 
fascinating natural and man-made attrac- 
tions, as well as a variety of fun-filled recre- 
ational activities and cultural events. Across 
the country, historic landmarks trace the 
course of our national journey, giving visi- 
tors a deeper understanding of the people 
and principles that have shaped this great 
land of liberty and opportunity. 

With all these wonders to explore, and 
with its wide range of quality services and 
accommodations, the United States has 
become a leading destination for world 
travelers. Today it continues to be the 
world’s best buy for the travel dollar. 

The American travel and tourism indus- 
try, which is composed almost entirely of 
small businesses, is the Nation’s largest 
export earner. Last year, foreign travelers 
spent billions of dollars visiting the United 
States. The industry is also our second larg- 
est employer and our third largest retail 
industry. Travel and tourism directly or in- 
directly support millions of jobs throughout 
the United States, contributing to the eco- 
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nomic advancement of entire communities, 
as well as that of individuals and their fami- 
lies. 

During National Tourism Week, we rec- 
ognize those Americans who earn their live- 
lihood in the travel and tourism industry 
and gratefully acknowledge their contribu- 
tions to our Nation’s economy. We also rec- 
ognize the productive partnership among 
members of the travel and tourism indus- 
try, labor, and local, State, and Federal gov- 
ernment officials. Most important, perhaps, 
National Tourism Week reminds us of the 
many rewards of travel and tourism, espe- 
cially its role in fostering personal friend- 
ships and international understanding and 
cooperation. 

The Congress, by Senate Joint Resolution 
153, has designated the week beginning on 
the second Sunday in May 1990 as “Nation- 
al Tourism Week” and has authorized and 
requested the President to issue a procla- 
mation in observance of that week. 

Now, Therefore, I, George Bush, Presi- 
dent of the United States of America, do 
hereby proclaim the week beginning May 
13, 1990, and ending May 19, 1990, as Na- 
tional Tourism Week. I invite the people of 
the United States to observe the week with 
appropriate programs, ceremonies, and ac- 
tivities. 

In Witness Whereof, I have hereunto set 
my hand this third day of May, in the year 
of our Lord nineteen hundred and ninety, 
and of the Independence of the United 
States of America the two hundred and 
fourteenth. 

George Bush 


[Filed with the Office of the Federal Regis- 
ter, 12:02 p.m., May 4, 1990) 


Note: The proclamation was released by the 
Office of the Press Secretary on May 4. 


Accordance of the Personal Rank of 
Ambassador to John Houston Hawes 
While Serving as the Open Skies 
Negotiator 


May 4, 1990 


The President has accorded the personal 
rank of Ambassador to John Houston 
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Hawes, of the District of Columbia, a career 
member of the Senior Foreign Service, 
Class of Minister-Counselor, in his capacity 
as the Open Skies Negotiator. 

Since 1989 Ambassador Hawes has served 
as Executive Assistant to the Under Secre- 
tary of State for Security Assistance, Science 
and Technology at the Department of State 
in Washington, DC. Prior to this, he served 
as Deputy Chief of Mission in Rabat, Moroc- 
co, 1987-1989; Deputy Assistant Secretary 
for Politico-Military Affairs, 1985-1987; 
Office Director for the Bureau of European 
and Canadian Affairs, 1982-1985; political 
officer in Brussels, 1980-1982; political offi- 
cer in Vienna, 1978-1980; Office Director 
for the Bureau of Politico-Military Affairs, 
1977-1978; political/military affairs officer 
for the Bureau of European and Canadian 
Affairs, 1975-1977; and Special Assistant in 
the Bureau of Intelligence and Research, 
1974-1975. In addition, Ambassador Hawes 
has served in political affairs for the Bureau 
of Near East and South Asian Affairs at the 
Department of State, 1972-1974; staff assist- 
ant in New Delhi, India, 1971-1972; eco- 
nomic/commercial officer in Calcutta, 
India, 1969-1971; vice consul in Addis 
Ababa, Ethiopia, 1966-1968; and vice 
consul in Naples, Italy, 1964-1965. 

Ambassador Hawes graduated from 
Princeton University (A.B., 1963). He was 
born May 23, 1941, in New York, NY. Am- 
bassador Hawes is married, has five chil- 
dren, and resides in Washington, DC. 


Nomination of Stephen Anthony 
Trodden To Be Inspector General of 
the Department of Veterans Affairs 


May 4, 1990 


The President today announced his inten- 
tion to nominate Stephen Anthony Trodden 
to be Inspector General at the Department 
of Veterans Affairs. This is a new position. 

Since 1986 Mr. Trodden has served as 
Assistant Inspector General for Auditing at 
the Department of Defense. Prior to this, 
he served as Director for Major Acquisition 
Programs in the Office of the Assistant In- 
spector General for Auditing, 1983-1986; 


Director for Procurement in the Office of 
the Assistant Secretary of Defense (Comp- 
troller), 1981-1983; Deputy Director for 
Procurement in the Office of the Assistant 
Secretary of Defense (Comptroller), 1975- 
1981; Deputy Director for Research and 
Development in the Office of the Assistant 
Secretary of Defense (Comptroller), 1973- 
1975; technical adviser for the Directorate 
for Procurement in the Office of the Assist- 
ant Secretary of Defense (Comptroller), 
1969-1973; project manager’s staff officer 
for the REDEYE and SAM-D Missile Sys- 
tems, 1966-1969; and industrial engineer 
with the United States Army Materiel Com- 
mand, 1962-1966. 

Mr. Trodden graduated from the Univer- 
sity of Michigan (B.S.E., 1962) and George- 
town University Law Center (J.D., 1965). 
He was born December 13, 1939, in Wash- 
ington, DC. Mr. Trodden is married, has 
two children, and resides in Arlington, VA. 


Message on the Observance of Cinco 
de Mayo 


May 4, 1990 


I am pleased to send my warmest greet- 
ings to all who celebrate Cinco de Mayo. 

The Mexican people prize liberty above 
all of life’s blessings. That is why we in the 
United States are happy to rejoice with our 
southern neighbors each year on the anni- 
versary of their great victory in the struggle 
for freedom and independence. 

Outnumbered three to one, Mexican 
troops defeated invading French forces at 
the Battle of Puebla. We remember these 
brave sons of Mexico for their valor and for 
providing a lasting reminder that no threat 
or form of persecution can overcome a peo- 
ple’s yearning for self-government. The 
story of this remarkable victory remains a 
source of hope and inspiration to freedom- 
loving people around the world. 

In commemorating this great event in 
Mexican history, we also reaffirm our ties of 
culture and friendship with the people of 
Mexico and send them our good wishes. 
Vayan con Dios. 


George Bush 
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Nomination of Wallace Elmer Stickney 
To Be Director of the Federal 
Emergency Management Agency, and 
Appointment as a Governor of the 
Board of Governors of the American 
National Red Cross 

May 4, 1990 


The President today announced his inten- 
tion to nominate Wallace Elmer Stickney to 
be Director of the Federal Emergency 
Management Agency. He would succeed 
Julius W. Becton, Jr. After confirmation, the 
President also announced his intention to 
appoint Wallace Elmer Stickney as a Gover- 
nor of the Board of Governors of the Amer- 
ican National Red Cross for a term of 3 
years. 

Since 1985 Mr. Stickney has served as a 
commissioner of the New Hampshire De- 
partment of Transportation. Prior to this, he 
served as special assistant for environmental 
affairs to Gov. John H. Sununu, 1983-1985. 
In addition, Mr. Stickney served as Director 
of the Environmental and Economic Impact 
Office at the Environmental Protection 
Agency’s Region I office in Boston, MA, for 
more than 8 years and as Federal activities 
coordinator for 3 years. He served as the 
town engineer for the community of Salem, 
NH, and as an instructor at Wentworth In- 
stitute in Boston, MA. Mr. Stickney is a 
member of the American Society of Civil 
Engineers, and he served as commissioner 
of the Southern Rockingham Regional Plan- 
ning Commission, 1975-1977. 

Mr. Stickney graduated from New Eng- 
land College (B.S., 1959) and Harvard Uni- 
versity (M.A., 1981). He received a master 
of science degree from Northeastern Uni- 
versity. Mr. Stickney was born November 
24, 1934, in Salem, NH. He is married, has 
four children, and resides in North Salem, 
NH. 





Editor’s Note: The President traveled to 
Oklahoma on Friday, May 4, the closing 
date of this issue. Releases and announce- 
ments issued during the trip but not re- 
ceived by the Office of the Federal Register 
in time for inclusion in this issue will be 
printed next week. 








Points of Light Recognition Program 





The President named the following individ- 
uals and institutions as exemplars of his 
commitment to making community service 
central to the life and work of every Ameri- 
can. The daily recognition program is in- 
tended as a national tribute of the highest 
order to every single American who makes a 
difference in the life of someone in need. 





The President extends his appreciation to 
the following: 


April 28 


Giraffe Project, of Langley, WA. The project rec- 
ognizes people who “stick their necks out for 
the common good.” It was founded in 1983 to 
promote the efforts of individuals, groups, and 
institutions who go to extraordinary lengths to 
improve their community. Risk of losing a job 
or being ostracized by neighbors is required to 
be named a “Giraffe,” such as a teenager who 
overcomes peer pressure to organize antidrug 
initiatives in the school or an individual who 
risks their job to encourage recycling within 
the company. 


April 30 


Futures for Children, of Albuquerque, NM. Fu- 
tures for Children was founded in 1961 to 
strengthen the self-reliance of Native American 
communities. Futures works with 19 pueblos 
and the Jicarilla Apache, Navajo, and Hopi 
tribes, maintaining the integrity of their tradi- 
tions. The program provides scholarship assist- 
ance and personal encouragement to children 
through letters, visits, and donations from spon- 
sors throughout America. Three hundred com- 
munity volunteers maintain personal contact 
with the children and their parents. The pro- 
gram also works with Native American pueblos 
and tribes to create community projects. Vol- 
unteers assist with library formation, tutoring 
programs, and job training. Futures selects 
teenage leaders to participate in a 12-month 
training program that includes seminars, com- 
munity service programs, and an apprentice- 
ship with tribal role models. Youth leaders de- 
velop projects, raise funds, speak at events, and 
meet with other young leaders. 


May 1 


Intergenerational Project, of Santa Clara, CA. 
The project, an initiative of the Independent 
Aging Program sponsored by Catholic Char- 
ities, provides the elderly with friendship and 
care. It matches high school and college stu- 





dent volunteers with senior citizens to form 
one-to-one intergenerational relationships and 
to provide practical assistance to seniors. The 
volunteers visit their older friends once a week 
for 2-3 hours during the school year and 
during the summer, if desired. Students help 
with grocery shopping, housekeeping, yard 
work, meal preparation, and errands. 


May 2 


Norman Asselstine, of Flint, MI. After moving to 
Flint over 50 years ago and becoming a Scout 
master, Mr. Asselstine became aware of a trou- 
bled young man who needed help and volun- 
teered to serve as his Big Brother. After 45 
years as a Big Brother, he has recently been 
assigned to his 16th Little Brother. He has 
mentored his Little Brothers throughout their 
childhood and beyond. His first Little Brother 
is now in his fifties. In addition, he has served 
over 50 years with the Boy Scouts. 


May 3 


Skating Association for the Blind and Handi- 
capped (SABAH), of Amherst, NY. SABAH is 
an organization that gives mentally and phys- 
ically challenged individuals the opportunity to 
learn to ice skate. Founded in 1977 by ice 
skating professional Elizabeth O’Donnell as a 
program for the blind, SABAH has grown to 
include teaching those with epilepsy, cerebral 
palsy, mental retardation, deafness, congenital 
birth defects, and emotional handicaps. The 
program aims to demonstrate their ability to 
overcome limitations, improve basic coordina- 
tion and health, enhance self-esteem, and 
expand their socializing skills. Experienced 
skaters volunteer to teach 60-90 minute train- 
ing sessions. The skaters’ efforts culminate in 
an annual celebration of achievement in which 
all students perform in an ice show. Profession- 
al skaters, sports stars, and television personal- 
ities donate their talents to this special event. 


May 4 


Hispanic Employees Association (HEA) of Pa- 
cific Gas and Electric Company, of Fresno, 
CA. HEA was developed in response to the 
increasing number of Hispanic students who 
drop out of school. Most HEA members are 
from similar backgrounds and have shared the 
same problems as the youth sponsored by 
HEA, but have returned to school and com- 
pleted their education. The volunteers partici- 
pate in classes and assist teachers in discussing 
drug and alcohol involvement, teenage preg- 
nancy, and educational opportunities. Through 
the Achievement Camp, elementary school 
teachers and counselors identify at-risk youth 
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who are invited to attend a 3-day seminar in 
the mountains. The youth participate in leader- 
ship training seminars, motivational counseling 
sessions, interaction with positive role models, 
and recreational activities. In addition, HEA’s 
scholarship program offers scholarships to stu- 
dents who receive A’s and B’s, as well as those 
who have shown significant improvement in 
their scholastic endeavors. The parenting pro- 
gram stresses parental involvement with school 
work, nutritional improvement, and substance 
abuse awareness. 





Digest of Other 
White House Announcements 





The following list includes the President's 
public schedule and other items of general 
interest announced by the Office of the 
Press Secretary and not included elsewhere 
in this issue. 





April 28 

In the evening, the President attended 
the annual White House Correspondents 
Association dinner. 


April 30 

The President met at the White House 

with: 

—the Vice President; John H. Sununu, 
Chief of Staff to the President; Brent 
Scowcroft, Assistant to the President for 
National Security Affairs; and members 
of the CIA briefing staff; 

—Secretary of Defense 
Cheney; 

—John H. Sununu, Chief of Staff to the 
President. 


Richard B. 


May 1 

The President met at the White House 

with: 

—the Vice President; John H. Sununu, 
Chief of Staff to the President; Brent 
Scowcroft, Assistant to the President for 
National Security Affairs; and members 
of the CIA briefing staff; 

—congressional leaders, to discuss funding 
for the space program; 
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—Secretary of State James A. Baker III; 
—John H. Sununu, Chief of Staff to the 
President. 

The President announced his intention to 
appoint the following citizens of the Repub- 
lic of Panama to be members of the Board 
of the Panama Canal Commission: 


Luis A. Anderson. This is a reappointment. Cur- 
rently Mr. Anderson serves as general secretary of 
the Inter-American Regional Labor Organization 
of Workers in Mexico. 


Cecilia E. Alegre. She would succeed Oyden 
Ortega Duran. ror oe Dr. Alegre serves as a 
tenured professor in the department of humanities 
at the Universaida de Panama and as a Director of 
the Panamanian Commission for Human Rights. 


Alfredo N. Ramirez. He would succeed Carlos 
Valarde Ponce. Currently Mr. Ramirez serves as a 
senior partner with the law firm of Alfaro, Ferrer, 
Ramirez and Aleman in the Republic of Panama. 


Joaquin J. Vallarino, Jr. He would succeed Car- 
los Ozores Typaldos. Currently Mr. Vallarino 
serves as chairman of the board and chief execu- 
tive officer of the Panama Coca Cola Bottling Co. 
in the Republic of Panama. 


May 2 
The President met at the White House 
with 
—the Vice President; John H. Sununu, 
Chief of Staff to the President; Brent 
Scowcroft, Assistant to the President for 
National Security Affairs; and members 
of the CIA briefing staff; 
—the Vice President, for lunch; 
—John H. Sununu, Chief of Staff to the 
President. 


May 3 

The President met at the White House 
with: 

—the Vice President; John H. Sununu, 
Chief of Staff to the President; Brent 
Scowcroft, Assistant to the President for 
National Security Affairs; and members 
of the CIA briefing staff; 

—John H. Sununu, Chief of Staff to the 
President. 

In the morning, the President hosted a 
breakfast in the State Dining Room at the 
White House to commemorate the National 
Day of Prayer. 

The President declared that a major dis- 
aster exists in the eastern part of Texas as a 
result of severe storms, flooding, and torna- 
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does. He directed the Federal Emergency 
Management Agency to supplement State 
and local recovery efforts. 


In the afternoon, the President hosted a 
reception for the Episcopal Church Founda- 
tion board of directors in the Residence. 


In the evening, the President attended 
the National Republican Senatorial Com- 
mittee Inner Circle Gala at the Sheraton 
Washington Hotel. 


May 4 

The President met at the White House 
with the Vice President; John H. Sununu, 
Chief of Staff to the President; Brent Scow- 
croft, Assistant to the President for National 
Security Affairs; and members of the CIA 
briefing staff. 


In the morning, the President traveled to 
Stillwater, OK, where he delivered the 
commencement address at Oklahoma State 
University. He then addressed a Republican 
fundraising dinner at the Doubletree Hotel 
and the Foundation for Excellence dinner 
at the convention center in Tulsa. 


In the evening, the President left Tulsa 
for a weekend stay at Camp David, MD. 
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The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 





Submitted April 30 


James L. Webb, 
of Oklahoma, to be United States Marshal 
for the Eastern District of Oklahoma for the 


term of 4 years, vice Laurence C. Beard, 
retired. 


Pamela Talkin, 

of New York, to be a member of the Feder- 
al Labor Relations Authority for a term of 5 
years expiring July 1, 1995 (reappointment). 
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Office of the Press Secretary that are nei- 
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Announcement: 

Nomination of James L. Webb to be a 
United States Marshal for the Eastern Dis- 
trict of Oklahoma 


Transcript: 

Press briefing on President Bush’s meeting 
with President Guillermo Endara of 
Panama—by Bernard W. Aronson, Assistant 
Secretary of State for Inter-American Af- 
fairs 


Released May I 


Advance text: 

Remarks at a fundraising dinner for the 
Korean War Veterans Memorial Commis- 
sion 


Released May 2 


Fact sheet: 

Comprehensive U.S. proposal for moderniz- 
ing the Coordinating Committee for Multi- 
lateral Export Controls (COCOM) 


Released May 4 
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Nomination of Gary E. Shovlin to be a 
United States Marshal for the Middle Dis- 
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Advance text: 
Remarks at a dinner for the Oklahoma 
Foundation for Excellence in Tulsa, OK 





Acts Approved 
by the President 





Approved April 30 


S. 1096 / Public Law 101-277 

To provide for the use and distribution of 
funds awarded the Seminole Indians in 
dockets 73, 151, and 73-A of the Indian 
Claims Commission 


Approved May I 


H.R. 2334 / Public Law 101-278 

To redesignate the Post Office located at 
300 East Ninth Street in Austin, Texas, as 
the “Homer Thornberry Judicial Building” 


S.J. Res. 258 / Public Law 101-279 

To authorize the President to proclaim the 
last Friday of April 1990 as “National Arbor 
Day” 


Approved May 4 


HJ. Res. 553 / Public Law 101-280 
To make technical changes in the Ethics 
Reform Act of 1989 


S. 2533 / Public Law 101-281 

To amend the Federal Aviation Act of 1958 
to extend the civil penalty assessment dem- 
onstration program, and for other purposes 
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